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Expanded Form of Abbreviations used in Chart Book OIDAR Online Information Data Base hccess

and Retrieval

AA Aadhaar authentication 00BH Opportunity of being heard

Ak Adjudicating authority PAT Provisional assessment tax

A Appellate authority PFY Preceding Financial Year

AA Advance authorisation 2) Proper officer

AAAR Appellate Authority for Advance Ruling POB Place of business

AAR Authority for Advance Ruling PSP Private service providers

AC Additional Commissioner QR Quick Dynamic

ACD Additional Customs duty QRMP Quarterly return monthly payment

AR Annual return RC Registration certificate

ARN Application reference number RP Registered Person

AT Appellate tribunal RWA Resident Welfare Association

BE Business Entity SCN Show cause notice

CDN Credit note & Debit note SE2 Specia' Econowmic 2o0ne

CFC Convertible foreign currency TP Taxable Person

CFY Current Financial Year TS Taxable supply

cTP Casual Taxable Person T Taxable Territory

CWF Consumer Welfare fund VIN Unigue ldentification number

b/ Due date wd Working days

bc Deputy Commissioner WIH Whichever is higher

DGAP Director General of Anti Profiteering 2RS 2ero rated supply

DO Demand order

DSA Direct Selling Agents

DTA Dowmestic tariff area

Eco Electronic Commerce Operator

EOV Export oriented unit

EPCG Export Promotion Capital Goods

ES Exempt supply

EwWB E-way bill

FAT Final assessment tax

FC Forward Charge

Fi Financial Institutions

FTWe Free Trade Warehousing 2one

GSTIN Goods & service tax identification

number

GSTN Goods & service tax network

GTA Goods Transport Agency

HSN Harmonised System of Nomenclature.

IFF Invoice Furnishing facility

ISD Input Service distributors

ITS Inverted tax structure

JC Joint Commissioner

LT Letter of undertaking

ME Merchant Exporter

NBFC Non-Banking Financial Corporations

NRTP Non-resident Taxable Person

NTOR Non-taxable online recipient

NTT Non-taxable territory
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FRAMEWORK OF 6ST

GHAPTER -1: BASIC CONCEPT OF GST

TAXES ON TOBACCO AND TOBACCO PRODUCTS, OPIUM, INDIAN HEMP

Name Governing Act Levied by Event of Levy

C6ST |Central Goods and Services Central On Intra State supply of Goods
Tax Act, 2017 Government |and Services

SGST |State Goods and Services | State On Intra State supply of Goods
Tax Act, 2017 Government |and Services

UTGST |Union Territory Goods and | Union On Intra State supply of Goods
Services Tax Act, 2017 Territories [and Services

IGST |Integrated Goods and | Central On Inter State supply of Goods
Services Tax Act, 2017 | Government |and Services

6ST  |GST Compensation Cess | Central On Intra/Inter State supply of

CESS |Act, 2017 Government |notified Goods and Services

CONCEPT & PRINCIPLE OF 6ST

2 6STisaBroad-based Value added tax

2 6STisaDestination based tax

9 GST is technically paid by suppliers but it is actually borne by consumers
(Ultimate burden may be passed on).

2 6ST s collected at multiple stage of production and distribution of goods
and services in which taxes paid on inputs are allowed as set off against
output tax.

2 6STisatax on the consumption of products from business sources, and not
on personal or hobby activities.

2 Under GST, input tax credit is provided throughout the value chain.

(12A)

CONSTITUTIONAL AMENDMENTS
Article 366

GST means "Any tax on supply of Goods or Services or both
except tax on Supply of the Alcoholic Liquor for human
Consumption

Article 246A

Concurrent powers to both, Parliament and State Legislatures
is given to make laws with respect to 6ST

Article 269A

Provides exclusive power to the Parliament to legislate with
respect o inter-State trade or commerce i.e. integrated tax
(I6ST) (including import)

o kW

BENEFITS OF GST

1) Creation of Unified National market

2) Mitigating Cascading Effect of taxes

3) Elimination of multiple taxes and double taxation
4) To Promote make in India Initiative

5) It also helps to increase overall revenue of Govt.

AND OTHER NARCOTIC DRUGS AND NARCOTICS:

Inthe case of tobacco and tobacco products, the Centre alone would have the power

tolevy excise duty inadditiontothe GST  [particulars 3
Value 1,00,000
Excise 10,000
1,10,000
(65T @ 4% | 15400
VAZIR SULTAN TOBACCO CO. LTD. SEST @I 0

WHOLESALER

Particulars g
Value 2,00,000
Excise

C6ST @ 19%
SGST @ 19%

23,000
23,000
2,56,000

e
LT
g

RETAILER

TAXABILITY ON GOODS IN SPECIAL CASES

Goods| totally out of Goods subject to

levy of GST Excise & 6ST services
1) Petroleum Products 1) Tobacco & Tobacco products v :
a) Petroleum Crude \Manufacture Manufacture Only 65T is
b) High Speed Diesel| ® Central Excise |:::> Central Excise Payable
c) Motor spirit Sale Sale/supply Intra = C6ST/
d) ATF 2 Infra- VAT S Intra- C6ST & S6ST 565T
e) Natural Gas J 2 Inter - CST = Inter - GST Inter=IGST

2) Aleoholic liquor Manufacture  2) Opium, Narcotics etc
o State Excise anufacture
for hum?n Sale I::g State Excise Duty
consumption = Intra - VAT ale
2 Inter - CST 2 Intra - CGST & SGST
2 Inter - IGST
_~

T T
Non Taxable supply of 6S No VAT & CST

Entertainment tax

E.T. by state Govt.=Substances in GST levied then so such
tax is payable

E.T. by local body = It is not subsumed in GST. Hence it is
payable in addition to 6ST

E.g. Price of Movie ticket 500
E.T of local body 20

C6ST @8%
SGST @8%

Taxability on Good? in Special Cases
|

Note:- in above (1) & (2)

All m‘her'| good &

TAXES TO BE SUBSUMED IN GST

Central Taxes State Taxes 1.

CA Vishal Bhattad

RECOMMENDATION OF 6ST COUNCIL

Recommendations of GST Council —

(a) Taxes tobesubsumedinGST

(b) ExemptioninGST

(c) model of GST Laws, principles of levy,
apportionment of IGST between Center & State
and the principles that governthe POS

(d) the threshold limit of turnover for Exemption

(e)theratesof GST & other Special Rates

(f) Special Provision w.r.t. the special category state

(9) any other matter relatingto the GST.

(h) Special rates to raised additional resources during
any natural calamity /disaster

SPECIAL CATEGORY OF STATE

1) Arunachal Pradesh 2) Assam 3) Jammu and
Kashmir 4) Manipur ~ 5) Meghalaya  6) Mizoram
7)Nagaland  8) Sikkim 9) Tripura 10) Himachal
Pradesh 11) Uttarakhand

MANNER OF UTILIZATION OF ITC IN 6ST

INWARD SUPPLY OUTWARD SUPPLY

1.I65T First>

IGST CGST SGST/

2.C6ST UTesT
CGST IGST
3. 565T/UTGST
SGST/UTGST IGST

Note:- CGST cannot be used against SGST/UGST or

vice-versa
Taxes not subsumed under GST

Property Tax & Stamp Duty

Central Excise duty
Additional excise duty

Excise duty levied under

Medicinal & Toiletries
preparation Act
Additional Customs
duty(ACD)

Service Tax
Surcharges & Cesses
Central Sales Tax

State VAT/Sales Tax
Central Sales Tax
Purchase Tax
Entertainment Tax
(other than those levied
by local bodies)
Luxury Tax

Entry Tax (All forms)
Taxes on lottery,
betting & gambling
Surcharges & Cesses

Electricity Duty

Excise Duty on Alcohol

Basic Custom Duty

Excise Duty on Petrol Diesel

€ V'smart Academ@



GHAPTER - 1: Charge of G3T & Goncept of Supply

Section 9(1)of C6ST Act/Sec 5(1)of IGST Act :- Charging Section

CA Vishal Bhattad

ey

© Colection  Person Liable fo Pay Tax

Sec 2(107) "Taxable person” - includes

I [
Charge Value

9(1) - Intra-State Supply of
Goods or services or Both

Shall be determined as
per sec 15 read with rules

5(1) [IGST Act]- Inter-State
Supply of Goods or
Servicesor Both

Goods not Subject to Levy of 6ST - alcoholic liquor & un-denatured extra neutral alcohol/

| in such manner as may be

Rate prescribed (Detail

discussion in TOS chapter)
‘“: 0% 0.125%1.5% 2.5% 6% 9% 14%
;jf: 0% |0.125%1.5%| 2.5%| 6% | 9% |14%

Total 0% 0.25% 3% 5% 12% 18% 28%

rectified spirit used for manufacture of alcoholic liquor for human consumption.

Sec 9(2):- Levy on Petroleum Products from Notified date : - Supply of petroleum crude, high
speed diesel, petrol, natural gas and ATF shall be levied from the notified date on
recommendation of GST Council.

Note : Still levy of GST onsuch products is not notified

Analysis: The type of levy existing or to be continued after GST
(Supply) |(Production) (sale)
6ST ED VAT | CST
1. Alcoholic Liquor for Human Consumption X State | v | v
2. Petroleum crude, High speed Diesel, Motor spirit (Petrol), Natural
gas, Aviation Turbin% qu.I prir € : X Central | /' | v
3. Un-denatured extra neutral alcohol or rectified spirit used for X v v | v
manufacture of alcoholic liquor, for human consumption
4. Tobacco & Tobacco products v Central | X | X
5. Opium, Indian Hemp and other Narcotic Drugs v State | X | X
6. All other Products v X X | X

SEC 2 (56) “INDIA"

Means
a) Territory of India(state and the Uts.)

SEC 2(114) “UNION TERRITORY”

Means the territory of -
(a) the Andaman and Nicobar Islands

Taxable person means a person who is
registered or liable to be registered u/s 22 or

sec24
Forward Charge Sec 9(1)

Taxable person making
Intra-State Supply

Y] (O NN Reverse Charge Sec 9(3) Recipient of Supply

|

® - (h) any body corporate

¢ (a) An Individual

<> (a) s W 5?\ incorporated by or under the

if ) 4 sl retnteies) el ‘ ~ laws of a country outside India
J _ (i) A co-operative society

£+ (c) A Company W registered under any law relating

| to co-operative societies

© S (d) A Firm
.’ (j) A local authority

I

e o

b

(e) A limited Liability

Partnership (k) CG or a S6

[
[

. (I) Society as defined under |
‘. (f) An AOP or a BOI, KM% the Societies Registration
J) Act, 1860

4“5 whether incorporated or nof, |
‘ in India or outside India t (m) Trust
LYY

3 (n) Every artificial juridical

~

Corporation established under )

any Act person, not falling within any

~ of the above

/9(4)
E-Commerce Sec 9(5)

E-Commerce Oprator

Deemed Distinct Persons : Sec 25 C6ST Act

25 (4) A person who has
obtained or is required to
obtain more than one
registration.
< whether in one State
or Union territory or
2 more than one State
or UT shall,
in respect of each
such registration, be
treated as distinct persons
for the purposes of this
Act.

25 (5) Where a person who
obtained or is required to
obtain registration in a
State or Union territory in
respect of an establishment,
has an establishment in
another State or Union
territory,
then such establishment
shall be ftreated as
establishment of distinct
persons for the purposes
of this Act.

Single/ Multiple Registration

DoP
DoP

b) Its @ Territorial Water, © seabed and (b) Lakshadweep
2 sub-soil underlying such waters, (c) Daman and [?iu and Dadra and
2 continental shelf, © Exclusive economic Nagar haveli
zone (EEZ) or (d) Ladakh
2 Any other maritime Zone under Maritime (e) Chandigarh
Zones Act.

c) Air space above its ferritory & territorial waters

Union Territory of India
I

y _ No State Il_e islature Partly State Llegislature
State Legislature g - Eecljhi i Considered
i T (Total d by C - Puduchery | State for
State - 28 States UT (Tota Gol/er'ne y €6) - JK GST Purpose

(Factory Dept

Intra State - C6ST 50%
- S6ST 50%
Inter State -IGST 100%

Intra State - CGST 50%

- UT6ST 50%
Inter State - IGST 100%

Intra State - C6ST 50%
- S6ST 50%
Inter State - IGST 100%

<

S

bopP

|-

O,
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Sec 2(93) "Recipient”
|

I |
a) Where supply of goods or services Where supply of goods or services

is for consideration is without consideration

| |

Recipient = personwho is liable to pay Clause (b)
such consideration

Clause (C) ]

Supply of goods Supply of Services

Recipient = aperson to whom Recipient = A Person
»>goods are delivered to whom service is
> made available or rendered

> possession or use of goods is
given

\—_—\/—/

Recipient also includes agent acting on behalf of the recipient

Sec 2(80A):- Online Gaming

Sec 2(94) "Registered person” - includes

"Registered person” means a person - Means offering of a game on internet
> who is registered under section 25 or electronic network & includes online
2 but does not include a person having a Unique Identity money gaming

Number (UIN)

Sec 2 (105) "Supplier” Sec 2(102A):- Specified
means person supplying the said goods or services or bot actionable claim

and shall include an agent acting as such on behalf of such Means actionable claim involved in/by

supplier 1 |betting | 2 |casinos| 3| gambling
Proviso:- Supplier includes person arranging supply of | 4 |horse racing| 5|lottery| or
specified actionable claims & also who owns / operates / | 6 |online money gaming.

manages e-platform for supply.

General Activities

General Activities

Business includes [Sec 2(17)]

necial Activities

Special activities

o' 7 7 7 1 [e) | Plr'ovm?n by a | |
Any frade, Profession Adventure Wager Any Other Club or Association or Society or Any Such body
commerce, vocation similar activity — - -
manufacture : : _ of facilities or benefits to it's members.

Whether or not for pecuniary benefit. @) Admission for a consideration of person to any premises
(b Any acﬂvh;y or transaction

(o) Services supplied by a person as a holder of an office
which has been accepted by him

In course or furtherance of his trade  Profession ocation

(h) Activity of a race club including by way of totalisator

or a licence to book maker or activities or licenced book
marker in such club and

v v v
In connection with or Incidental or  Ancillary to

Sub - Clause (a)
[c) Any activity or fransaction in nature of Sub Clause (a)

& R
Whether Not
There is a volume, frequency, continuity or regularity of such transaction.

or

Type of Supply

Taxable Supply
S06G/S0OS which is leviable to 6ST

Non- Taxable Supply

S0G/SOS which is not leviable to GST
eg. 1) Petroleum product

|

Chargeable Supply

} ! '

Zero Rated Supply  Nil Rate Supply = Exempt Supply

SO6/50s is
subject to payment
of GST @ applicable
rates

S06/S0S which is
chargeable to GST,
but Govt. has given
export benefits for
direct exporters or
supply to SEZ

SOG/S 0O S SO6/50S which is chargeable to
subject to "Nil 6STatnormal ratesbut to promote
Rate” as per social-economic objective, govt.
GST Tariff has temporarily exempted such
supply by way of Notification.

2) Alcohol liquor for Human Consumption

W‘

includes Nil Rate, Wholly Exempt & non taxable supply

Note:- As per Se 2(47) : For GST Purpose Exempt Supply

4

Sec 2 (52) Goods
!

Any kind of movable property

l

Sec 2(102) Services

v

Anything other than goods

l

MEANS

EXCLUDES
INCLUDES Money INCLUDES
Securities ¢

l

1) Actionable Claims,

2) Growing Crop, grass & things attached to or
forming part of land agreed to be severed
before/under a contract of supply

Separate consideration is charged for
-2 Use of Money (eg. Interest)
2 Conversion of money (eg. Commission)
2 to Facilitate or arranging transaction of
securities (e.g. brokerage/ portfolio
management fees)

\ 4
Interest on Loan/Adv/Deposits
It's a service but Govt. has exempted such
interest by N/N 12/2017 Except interest
on credit card

Sec 16 of IGST Act: Zero Rated Supply

) Supply or acquisition of goods including capital goods & service

in connection with
phisl

Commencement

Any activity or transaction under taken by C6/S6/ local
authority in which they are engaged as public authorities.

v .
or Closure of business

ZRS means Export of goods/services or both or SOG/ SOS for authorised operations tfo a SE

developer/ unit.

y4
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GHAPTER - 1: GONCEPT OF SUPPLY (SEG 1)

Sec 7(1)=Supply Includes

Excludes

Sec 7(2)(a)=Suppl

Schedule I

Sch ITI (Transaction not be treated as supply)
' |1|Services by an employee to the
employer in the course of or in

relation to his employment.

i | Compensation  |Non Taxable as it is
in relation to

Supply of goods / Services with consideration Sec 7 (1)(c) Deemed supply
v y |

Sec 7(1) (a) All forms of supply of goods / services/both Sec 7(1) (b) Supply of goods/service
v without consideration

. 5 v Importation g for premature
Made or Agreed In the course or furtherance ) ¢ 3 termination employment.
tobe made of Business iof supplier) of Services | |ii/Non compete fees| Taxable as it is not
NoParticulars  Explanation SaleofoldCar | Import of service 1.Permanent transfer or disposal of business assets received by an|in the course of or
=dle — » for consideration where input tax credit has been availed on such employee fromiin relation to
Transfer| ! Made (gg0ds Iready delivered : P employer employment
or Service is already > whether or notin the || |assets. | casual Tabour|Non Taxable as it |
Barter : al| course or furtheranc HJiCasua abour ! on laxa e as It i1s
provided to the recipient Sale of car for personal use by an individual- oLrse o furtherance : appointed on daily|in relation fto
Exchange 2 Agreed This is solit up in + +s | Not a supply in course or furtherance of of business 2. Supply of goods or services or both basis for wages ~ |employment contract
Disposal Tog o naﬁ e'ISY:SP(li)UEr P"ner‘\;vo izarai business rnalveis: - S between related persons or ivlDirectors a) If TDS under IT
Licence Made agreement for supply of ' ysts: . > between distinct person as specified in u/s 25, Remuneration Act is deducted u/s
Rental S(J_C_J;de\ or pn;ovision 0; ser'gice i) 65T on import of in the course of furtherance of business S?[f- 'l[\']Do;a S;pp¥T
i) An advance has been ds db under
Lease received against the supply goods governed by Act is deducted u/s

of goods or provision of
service

|

Sec 2(31) for consideration

b/

The monetary
value of any act
or forbearance

Any payment

made or agreed

to be made whether
in money or otherwise

v
Whether by
recipient or
otherwise

-Inrespect of or RWPSTPIN
~Inresponse to or ettty

. otherwise
-For inducement

[ Supply of goods/services }

Exclusion:- it shall not includes

1) Any subsidy given by central or state govt.

2) Deposits for concerning SO6/S0S except
the supplier applies the deposits as a
consideration for said supply

Sale of old jewellery which was used
personally- Not a supply in course or
furtherance of business

A L5 oL = 1
: M -
Lo IS B - e . T
= g TP
=g i Hia i p 8
i z .

Prasadam supplied by r'eliglos plaes like
temples, mosques etc.-Not a supply in
Course of furtherance of business

imported from

2 In the course of business

Customs Tariff Act
[ACD 3(5)/3(7)]

i) RCM is applicable on
such service except
OIDAR (FCM)

iii) Import of services
other than for

business purpose
(for personal use)

Exempt N/N 04/2017

Free import services is not treated as supply unless it

|

Import of Service (Analysis)

2 Related person or DDP outside India &

Proviso - Gift by employer to employee not

exceeding 350,000 in a financial year not be
treated as supply

3./ Supply of goods

(@) by a principal to his agent who further

undertakes supply [selling agent ]
*Invoice in the name of agent

)
goods on behalf of principal [buying agent]
*Invoice in the name of agent

4. Import of Services from

2 from a related person outside India or

‘ 2 from any of his other establishments outside

India, in the course or furtherance of

business

by an agent to principal who procures the

other sec - Supply
V-l Circular no. 172/04/2022:

Scenario Taxability under 6ST
Perquisites Not taxable (Under
providedas | scheduyle IIT)

per contract
Perquisites not|Taxable if value exceeds
in terms of  |250,000 (Under Para 2,
contract Schedule I)

2| Services by any court or Tribunal established
under any law for the time being in force.

3|a)|The functions performed by the MP ,
MLA, Members of Panchayats, Members
of Municipalities and Members of other
local authorities

The duties performed by any person who
holds any post in pursuance of the
provisions of the Constitution in that
capacity

b

L

¢)| The duties performed by any person as a
Chairperson or a Member or a Director ina
body established by the CG/SG/LA

(®
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Sec 7(1) (aa) :- Activities or Transactions Services of funeral, burial, crematorium or
. (i) such persons are officers or directors of one another's business 4 mortuary including transportation of the
= . if) such persons are legally recognized partners in business
By Any person [other than Individual] Member or Constituents %iii)) such l|:;¢ar'son are en?plozer' an% emplgyee 5 deceased :
o (iv) any person directly or indirectly owns, controls or holds 25% or more of the Sale of land and, subject to clause _(b_) of
outstanding voting stock or shares of both of them paragraph 5 of Schedule IT, sale of building
(v) oneof themdirectly or indirectly controls the other Analysis_
| | | (vi) both of them are directly or indirectly controlled by a third person Sale of land and  + Not treated as supply as
Cash Deferred payment  Other valuable consideration| (vii) together they directly or indirectly control a third person Building per sch IIT , No 6ST
. . . (viii) they are members of the same family Rental, Leasing Treated as Supply &
Explanation: - the person and its members or constituents shall be deemed to be two (ix) sole agent/sole distributor/sole concessionaire of the other. licensing of Land & TgsT Payable
separate persons and the supply of activities or transactions inter se shall be deemed to Family [Sec 2(49)]: means,-(i) the spouse and children of the person, and Building
take place from one such person to another (ii) the parents, grand-parents, brothers and sisters of the personif they are Sale of Building Treated as supply
wholly or mainly dependent on the said person. before complefion |parq 5(b), Sch IT &
certificate or Ist oot payable
Schedule II : Activities or transactions to be treated as supply of goods or services occupancy whichever

Sec 7(1A): - Where certain activities or transaction constitute a supply in accordance with the provisions of subsection (1), they shall be treated [ iwiiebabiASAI et dl i
either as it or after development like

either as supply of goods or supply of services as referred to in Schedule II. levelling, laying down of drainage, water &

electricity lines is also sale of land and nof
— - attract GST
Para 2 : Land & Building Para 3:Treatment or process | Para 4 : Transfer of business asset 6

Para 1 : Transfer of goods

PN - Actionable claims, other than specified
Supply 1) Trazsfer‘ of title in Supply of |Any lease, tenancy, easement, Supply | Any treatment or Supply | Permanent transfer of Business actionable claims. P
of goods Service |license to occupy land of i of .
goods | 2) Transfer of Title in _py — Service Pr‘oces.s which goods Asset:- If goods as a part of the 7| Merchant Trading: Goods are supplied from
Goods on future date ||| SUPPIY of Any lease, letting of building FVICE lis applied to asset are permanently transferred one non-taxable territory to another non-
(Ex. Hire Purchase) Service |including commercial, industrial another person's or disposed of f taxable territory, without entering in India
Suonly |7 e y complex for business/commerce goods (Jobwork) Temporary transfer of business 8 |a) |Warehouse Sale: Supply of warehoused
UPPlY | Transfer of rights in goods either wholly or partly Process of Job worker Supply 4 goods to any person before clearance for
Of. or U;:'V};jﬁd iiﬂr‘e s"ml N N ety I Job worker o Polishing Job Charges of. assets:- If goods as a part of home consumption.
Service 9?°T.ﬂw'. ou J ransrer Don eehodie 3 g:her' han Z‘gng,?ruc:?gnem ffnjiﬂpfﬁfs o @ = ]| Service |bysiness asset are put to any private b) |High sea sales: Supply of goods by the
oT TiTle in goods Eale rof para 5(0)] Sl U T , use or are used for any burbose consignee to another person, through
P ‘ Y PUrp transfer of ownership documents, after
Para 5 : Following activities always |y eTare CarmpletonAftr Competin] - — -~ — other than business the goods leave the foreign port but
Trea“'ed as supply of service under GST 90,00,000 20,00,000I 20,00,000 6ST =380 Lacs ||| 0 Owner S o befor‘e CIZGF‘GHCC fOI" home COHSUH’\DTIOI’\
Renting of immovable property 2)— 4 | 2 UCCCCRLUCM Para 6 : Composite supply (c) Deemed Supply : If any person ceases to be 9 | Apportionment of co-insurance premium by
¢ 79,3599 = 380 Lacs . a taxable person then goods forming part of the lead insurer to the co-insurer is not
- i i Ater Completion treated as supply of service P g9 gp : .
Construction of complex, building, civil|s) . 4 Not faxable , i supply, provided the lead insurer pays GST
. : - " 8000000 | As per Sch - III || Supply of Work business asset shall be deemed to be supplied on the entire premium paid by the insured.
structure including a complex, building Service orks contract (In the course or furtherance of business)
intended fOf‘ sale to buyel”. G Tempor‘ar'y TI"ClnSfel" Of IPR Labour + Material = Works Contract (construction) | 10 Services by insurer to the reinsurer for
. . . : - unless :- hich ceding, or reinsurance commission is
But in following case it shall not be treated Development, design, programming, | ___ —_— W g.orr . .
as suppl ’ cus‘romFi)sa‘rion e‘rc.gof anfog. Tech. ’ i (i) Business is transferred as going | hota deducted from reinsurance premium paid by
PPYY- . . . Software . concern to another person, deemed the insurer to the reinsurer, are not supply,
When entire consideration has been Customized Software 305 | . i) Busi . ied on b > suppl provided that GST is paid by the reinsurer
received after Sale of Pre-packed Software 2072 Supply [Restaurant, catering)| (i) Business is carrie on by PPYY on the gross reinsurance premium, inclusive
- issuance of completion certificate License to use prepacked Software|SQOS of |or any supply of personal representative who of the commission.
. i igati icelService where food/|| ; — —
-It's 1st occupancy ©® Agreeing To the obligation Service drink i lied £ is deemed to be a TP. / Sec 7(2)(b)= Notified activities by Government
whichever is earlier - to refrain from an act or rink Is supplied Tor |
, : o " - to tolerate an act/to do an act. consideration. |2 Services under Article 2436 & 243W of
Note :- Construction - it includes addition, : L P havats & Municipali d
alteration, replacement, remodeling of an @ Transfer of right fo use any goods " |, "anchayats & Municlpality an
R P ' 9 Yl for any purpose for cash, deferred : A |2 Services of granting liquor license against
existing civil structure payment or other consideration. V consideration in the form of license fee by SG
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Sec 8 : Composite Supply & Mixed Supply

The tax liability on a composite or a mixed supply shall be determined in the following manner, namely:

(a) a composite supply comprising two or more supplies, one of which is a principal supply, shall be treated as a supply of such principal supply: and

(b) 'a mixed supply comprising two or more supplies shall be treated as a supply of that particular supply which attracts the highest rate of tax.

Definition - Composite Supply Definition - Mixed Supply

Composite Supply as per Sec 2 (30) : means a supply made by a taxable person to a recipient

consisting of

>two or more taxable supplies of goods or services or both or any combination thereof

» which are naturally bundled and

> supplied in conjunction with each other in ordinary course of business one of which is a principal

supply

Tllustration.— (Goods + Service) Where goods are packed and transported with insurance, the supply of goods,

packing materials, fransport and insurance is a composite supply and supply of goods is a principal supply:

Mixed Supply as per Sec 2 (74) : means

» Two or more individual supplies of goods or services or any combination thereof
» Made in conjunctionwith each other by a faxable person for asingle price

» Where such supply does not constitute a composite supply

Illustration.— A supply of a package consisting of canned foods, sweets, chocolates, cakes, dry fruits,

supplied separately

aerated drinks and fruit juices when supplied for a single price is a mixed supply. Each of these items can
be supplied separately and is not dependent on any other. It shall not be a mixed supply if these items are

IMPORTANT CLARIFICATIONS

Cir. no. 1/1/2017: Inter-state movement of modes of conveyance or repairs between DDP:

Renting of residential property for use as residence

Exempt

Scenario (Inter/Intra State
movement of conveyance bet" DDP)

6ST Levy

Execution of documents (registration, stamp duty) involved in the
transaction.

Does not affect GST liability

both between DDP

Conveyance carrying goods/passengers/

No GST on conveyance

Cir. No. 57/31/2018: Principal-Agent-Relationship, under Para 3

of Sch I, in context of Agents:

Conveyance for repair & maintenance

No 6ST on conveyance

Scenario @ = Principal, @-= Agent

Covered under Para 3, Schedule I

by DDP

Repair & maintenance on conveyance

GST payable (deemed
supply Sch- T)

Selling Agent

SOG by Principal to Agent (Invoice in Agent's name for further supply)

Yes (Transaction bet" @ to@) = taxable)

Conveyance moved for further supply

GST payable (Treated
as SO6/50S)

SOG by Principal to Agent (Invoice in Principal's hame for further supply)

No (Transaction bet"® to@ = not taxable)

Cir. no. 21/21/2017: : Inter-state movement of Rigs, tools, spare parts between DDP:

Buying Agent

Scenario

IGST Levy

SOG by Agent to Principal (Invoice in Agent's name )

Yes (Transaction bet” @) to P = taxable)

SOG by Agent to Principal (Invoice in Principal’s name)

No (Transaction bet"@) to ® = not taxable)

Inter-state movement of rigs, tools, spare parts accompanied with
conveyance between DDP

No GST on rigs, tools etc.

Cir. No. 73/47/2018 Principal-Agent-Relationship, under Para 3 of Sch I, in context of DCA:

Further supply of these goods between DDP

CG6ST/SGST/IGST applicable

Scenario Taxability

Treatment of Interest charges by DCA

Cir. no. 116/35/2019: Donations received by charitable institutions from individual, without quid pro

1.| DCA don't have authority to

Scenario

6ST Levy

Not covered in

pass title in his own invoice | para 3 of Sch-1

» It is treated as finance charges for start term loan
» Interest =

Exempt

Displaying name/placing name plates of donors in charitable
organizations

No GST (Philanthropic purpose, no
commercial gain)

2.| DCA have authority to pass

Note: The institution places name plates to show gratitude, not for advertisement.

Covered in para 3

title in his own invoice Tr. bet" ®-@ = Taxable

VOS = As per Rule 29

Tr. by agent in his own
invoice with customer

VOS = T.V. charges by @ + Interest (delay
payment of consideration)

Displaying name/placing name plates of donors to promote his
business

GST payable (its advertisement
service)

Cir. No. 44/2018: Taxability of 'tenancy rights' under 6ST

Cir. no. 178/10/2022 Applicability of liquidated damages, compensation & penalties for breach of

contract or legal violations.:

Issue

6ST Levy

Tenancy premium for transfer of tenancy rights to incoming tenant

Taxable

Surrendering tenancy rights by the outgoing tenant for a portion of
the premium

Taxable (Service provided by outgoing
tenant)

Agreeing to obligation

> torefrainfromanact,or

> to tolerate anact or situation, or
> todoanact.

Parameters for taxability under GST:

» Contractual relationship between supplier and recipient.
> Express or implied promise for services;
> payment can't be assumed. @ Independent arrangement or activity.
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If payment is mearly & event in the course of main contract & it is not the main objective = No GST

Cir No. 215/09/2024:- Settlement of claim by insurance co. Salvage value of damage vehicle

Scenario

Taxability under GST

Scenario

Reason Taxability

Liquidated damages

Normally not taxable, but taxable in some cases

Compensation for cancellation of coal blocks

Not taxable (No contract between govt and allotee)

Cheque dishonour fine/penalty

Not taxable (No express or implied agreement)

1) Deduction of salvage value
from settlement

Deduction of salvage value =
Not a supply [no GST is payable
by insurance co.]

> Claim is settled after deducting salvage value
» Ownership of salvage value with person insured
» Salvage does not become properly of Insurance Co.

Penalty for violation of law

Not taxable (No agreement with govt)

Forfeiture of salary or bond payment

Not taxable (Not consideration for tolerating the act)

Compensation for not collecting toll charges

Taxable (Treated as supply)

2) Full Insured declared
value settlement

Sale of salvage by Insu. Co. =
Supply [Insurance co. liable to
GST]

» Claim is settled on full value without
deducting salvage
» Ownership of salvage is with insurance Co.

Late payment surcharge/fee

Taxable (Part of the principal supply)

Fixed capacity charges for power

Not taxable (Exempt as sale of electricity)

Cancellation charges

Taxable (Assessed as principal supply, same rate as
service contract)

Cir. no. 234/28/2024 :- Preferential location charges (PLC) collected by builder along with sale
of residential or commertial property

PLC charge with construction service is a composite supply

Cir. No. 11/11/2017 Taxability of printing contracts

Scenario

S06/S0S Classification

Printing of books, pamphlets, brochures, annual reports, etc (where
content is from recipient & physical inputs are from printer).

Supply of Service - Printing

Scenario

Taxability

If construction intended for sale & taxable as SOS under

para 5(b) of Sch - IT

Supply of construction service is main service &
PLC is naturally bundled with it.

Sale of building after completion

Not a supply as per para 5 of Sch - ITI, so PLC
also not liable to tax

Supply of printed envelopes, letter cards, boxes, napkins, wallpapers, etc.

(using recipients designer logo only)

Supply of Goods - Printed items

Cir.

no. 190/02/202 Incentives by MeitY to banks for promoting RuPay and BHIM-UPI3

Scenario

Taxability

Incentives paid by Ministry of Electronics & IT (MeitY) to
acquiring bank for promoting digital payments

Not taxable (Treated as Subsidy)

Cir. No. 196/08/2023 Taxability of Holding company's share capital in its subsidiary.

Scenario

Taxability

Holding of shares by a holding company in a subsidiary

Not taxable (Shares are neither goods nor services)

Taxability of Penal Charges by Banks etc.[Cir. No. 245/02/2025]

2 RBI has instructed lenders to charge penal charges (not penal interest) for loan term violations (excludes
credit cards, External Commercial Borrowings, etc.).

2 Such charges, like liquidated damages, for breach of contract are not a consideration for tolerating an act,
thus no 6ST applies on them.

6ST implications on vouchers [Cir. No. 243/37/2024]

Issue

Clarification

Cir.No. 201/13/2023 Supply of food or beverages in cinema hall

Are voucher transactions
taxable under GST?

> RBI-approved vouchers (like gift cards) are treated as money: Not taxable.

» Other vouchers are actionable claims: Not taxable.

Conclusion: Vouchers aren't taxed under GST, but the goods/services bought
with them are taxable at redemption.

Scenario

Taxability

Supply of food/beverages in cinema hall as part of service or independently| Taxable as restaurant service

Sale of cinema ticket bundled together with food & beverages

Entire supply is taxed at cinema

exhibition rate

Cir. No. 213/07/2024: - Taxability of ESOP/ESPP/RSV provided by an Indian company to its
employees through its overseas holding company

GST on voucher
transactions by
distributors/ agents:

> P2P Basis: Distributors buy and sell vouchers on their own - treated as trading
inmoney/actionable claims, so no GST.

> Commission Basis: Distributors act for the issuer - GST applies on commission
asit'sasupply of service.

Conclusion: GST is charged only on services like distribution or promotion, not on

voucher trading.

Scenario

Taxability

Reason

ESOP/ESPP/RSU [Reimbursement
by Indian Co. to foreign] Co. on
cost to cost basis

Not a supply & no GST

> It's a part of employees remuneration as per
para 1 of Sch ITI
» Securities or shares neither goods/services

GST on Additional
Services Related to
Vouchers:

Distributors or others providing extra services (like ads, co-branding, tech or
customer support) to the voucher issuer for a fee must pay GST, as these are
separate taxable services.

Additional fees, mark-up, commission
(charges by foreign co. to India co.)

Supply & taxable

SOS of facilitating the transaction in

6ST on Unredeemed
Vouchers (Breakage):

securities

Unredeemed vouchers (breakage) involve no supply of goods or services and no
agreement to act or refrain from acting.
Conclusion: Breakage is not a faxable supply, sono ST is payable.
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Chapter 2: Reverse Charge Mechanism & ECO

Sec 9(3) C65T/S6ST, Sec 5(3) IGST Act: Sec 9(4) C6ST Act, Sec 5(4) IGST Act): Sec 9(5) of C6ST/SGST Act , Sec 5(5) of IGST Act: Liability of ECO
< Applies to specified goods or -‘ferViC@S by Govt. || o Relates to specified goods or services by Govt. from URP to || If thereisintra-state or inter-sate supply of notified services through ECO,
= Recipient of the supply is liable fo pay tax  gpecified class of registered recipient. O the tax on such supply shall be paid by ECO &
directly. ° Tax liability falls onregistered recipients. 2 All provisions of act shall apply to that ECO as if he is the person liable to pay tax in relation to such supply.
Sec 9(4) 100% tax liabilit
M Value of Inputs and Input services purchase from registered Promotor Proviso| If ECO is not having physical presence in [I_.\ Person liable to pay tax = Person representing
Construction supplier is less than 80% by Promoter taxable territory:- | ECOintaxable territory for any purpose.
In cas C t supplied b istered person t
p?ocr:\lofe?,f ement stpplied by nregistered person 1o Promotor S If ECO is not having physical presence as Person liable to pay tax = Person shall be appointed
In case of Capital Goods supplied by unregistered person to Promotor well as representative in faxable ferritory:- by ECO in taxable territory for paying tax.
Promoter

. Definition u/s 2(45):- Electronic Commerce Operator (ECO) means any person who owns, operates or manages
Reverse Char‘ge Mechanism Under sec 9(3) digital or electronic facility or platform for electronic commerce.

Transport Sector

Sec 9(5) : Liability of ECO for Notifies Services

1. GTA
: : . | |
Option 1 GTA Service (Transportation of goods by road) Option 2 Entry (a)/(d) Entry (b)/(c)
! | | | -
If GTA does not opt to pay If 6GTA opt to pay tax I | (b) Accommodation in Hotel,
tax under forward charge under forward charge. Entry (a) Entry (d) inn etc
l ‘ Passanger transport Restaurant service other (c) Housekeeping by way of
1) Take Req. und service b ified primi plumbing etc.
6ST is payable by recipient @5% ) ZSCT €g. under Y . than specified primises
subject to following conditions Cab or other motor vehicle i ‘
| 2) Pay 6ST | | | Whenever service ‘
- With ITC = 12% Cab or other motor Omnibus is provided through If lier is not
If transportation of If Transportation of goods -Without ITC = 5% vehicle | | ECO, Eco is laible o |, bslup];: ': rr;s i::mﬁ n
goods service supplied service is supplied by G6TA 3) Issue Tax Invoice | If supplier is pay tax ia de Z - g 0
by GTA to R.P. under to URP | with declaration of Whenever such  other than : under
. . Exception: i
65T l | Forward charge service supplied company & If = ti
: . restaurant is :
RCM is applicable & If URP is following If Recipient is not Note:- If 6TA g;gu.gh £co. supplied services ocated in <uch If above services
A _ . o . is liable fo  through ECO ocated in suc supplied through ECO,
Recipient i.e. R.P is notified person falling in notified service supplied to pay tax specified premises e I
liable to pay tax 1) factory, 2) Society  category e.g. Individual URP other than If supplier is . then Eco is liable to
3) Co-Soci o v a company (where room rent is pay tax
Exception : ) Co-Society HUF/Trust (URP) etc. notified Person ECO is liable to more than 37,500)
. 4) Body corporate ] é - Exempt pay tax R .
If GTA service is 5) P.F./LLP/AOP Service Exempted P Supplier is liable  then supplier If supplier is liable
supplied to Govt./LA/ 6) CTP The Question of FCM/ to pay tax (restaurant) is for registration under
Govt. Agencies who l RCM does not arise (evert 1'h.ough liable to pay tax GST
service is :
has taken reg. under RCM is applicable & above Note: Once a GTA opts to pay supplied through If above services
6ST only for TDS notified person is liable to pay tax GST under FC in a FY, it will ECO) services supplied
= no FCM & RCM Note:- Also such Un. Reg. notified continue unless a declaration to W Thl"OUgh ECO, then
erson need to take compulsor switch to RCM is filed in th ier is li
P P Y " 0 o med ¢ In above cases, ECO (other than exceptions) is liable to pay supplier is liable
Reg u/s 24 for Payment of Tax 4th quarter of PFY. to pay tax & not ECO

tax, irrespective of fact that supplier is registered or not. p
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Legal Sector 5Y.\:J Service by way of Renting of any immovable property other than residential Dwelling

Services |by| URP to a registered person other than Any RP except Composition dealer
composition dealer

Construction Service Sector [Not applicable for Inter Level]

7777777777777777777777777777777777 Legal Services
Legal Services provided|by|an individual / senior /firm of advocates ANy business entity located in the taxable
¥4 business entity|directly or indirectly.  Territory

Explanation.- "legal service" means any service provided in relation to advice, consultancy or assistance inany 5B & 5C. lE-{Ys 9(3)
branch of law, inany manner and includes representational services before any court, tribunal or authority.". S

,,,,,,,,,,,,,,,,,,,,,,,,,,,,, k h (W12 Transfer of development rights or Floor Space Index (FSI)|by any person
eeeeeeeeeeeeeeeee BB rbitral Tribund o e D o o opoce Tndex FonBiany persen] | Promotor
Services |by| Arbitral Tribunal [tg business entity in a TT | Any business entity located in the TT
Construction Long term lease of land (30 years or more)|by|any person to| promotor| against Promotor
Un-orgqnised to Organised Service Sector (lease) | consideration in the form of upfront amount for construction of a project |
4. Sponsorship 6 Director of company
Sponsorship M Any person other to‘ any body corporate or ‘ Such body corporate or Services|by director of a company or to| the said company or Such company or body
Service than a body corporate |partnership firm‘locm‘ed in TT.  |Partnership Firm located ina TT. body corporate body corporate corporate
Director service to Company/B.C
Government Service Sector | '
5 If director provide service Other services by the directors
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, .. in the course of employment
Any Services provided by Government or Local authority [fo|business entity | other than Any business entity (where :‘D 5 i So de duF::Toeyd . . o _
renting of immovable property/ @) Service by Department of Post & Ministry of located in the u/s 192 of I.T. Act) If f°_" directors service If service |s.pr'owded by
Railways (Indian Railways); @)Service in relation to Aircraft, Vessel inside / outside taxable territory o TDS is deducted u/s194J dlrect.or in his pers:.onal
precincts of port/airport. @ transportation of goods or passengers of I.T. Act capacity e.g. Renting of
Non treated as supply as l I.P.to Co.
-1 of Sch III
eeeeeeeeeeeeee . [ A e eclof SChIIL L e Fc s applicable &
Renting of immovable property by C6 [excluding Ministry of Railways to| any RP || Any registered d an . RCMthe Co./B.C. is director is liable to
. : oes not arise
(Indian Railways)], SG,UT or LA person Liable to pay tax pay tax[CBIC Clarification]

Analysis: - Supply of service by Govt or Local Authority | Circular No.:- 201/13/2023
9 Services supplied by director to company or body corporate in his private or personal capacity such as

renting of immovable property are not taxable under RCM.

[ | |
Part I (Entry 5) Part II Part III O But if supplied by director as or in capacity of director, it is taxable under RCM.
All services (Other than (EXxemption to Entry 5) (Exe.mption to Entry 5 & 5A) . .
covered in part IT & Part| [Following services supplied by Renting of Immovable Property Insurance & Banking Service Sector
IIT) supplied to business| |Govt./LA | | | 7. Insurance agent
entity inaTT 1) Dept. of Post & ministry of By Govt./ LA (Other By Indian Service |by an Insurance Agent [fg a person carrying insurance| Insurer carrying life or general
IndianRailway than Indian Railway) Railway business located in taxable territory insurance business.
2) Services in relation to | Insurance Agent & Insurer
| Vessel/Aircraft at port or | | |
RCM is GP.P“CGF"_Q & airport If service is| |If servicell[F ¢ i s Govt. o 1800 G6ST Under RCM Statement of Insurance Co. for
Pusmess entity (recipient)| [3) Transport of goods orlsupplied toRP | |supplied to||q pplicable [10,000 X 18% Tnward Supply Outward GST Payable
is liable to pay tax Passenger transport service URP (B.E.) (irrespective Service Provided GST =
: . ervice Provide -
(Subject to exemption) | | whether o Insurer Insurer 18000 Outward Tax 18,000
(referexemptionchapter)| | Fc is applicable & Govt. | | RCMis applicable || F.C. is applicable recipient is 0 [Ins.co.] » Less: ITC (1800)
/LA (supplier) is liable to & RP is liable to ||& Govt./LA is RP/URP). ‘CSWM LIC 6IC PTa% I"I"z;csoo Outward Tax 16,200
payment of tax pay tax liable to pay tax. orS ‘ erse:gf‘s%'m',ooo Tax Under RCM 1,800
Renting of Residential Dwelling and Commercial Property /ce/ 1 , Net Payable 18,000
7Vl Renting of Residential Dwelling Customer
rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr policy Holder

" Insurance
Services \by\ Any Person \'ro\ a registered person \ Any Registered Person Agent

(11
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8. Recovery agent

Services |by any recovery agent|td a banking company,Financial | Such banking company, Financial
Institution or NBFC|in a taxable territory. institution or NBFC in TT

Copyright Service Sector

9. Copyright service

transfer or permitting use or enjoyment of a copyright | Music company, producer or the like, located
relating to Original, dramatic, musical works inthe TT

|by| Music composer, Photographer, Artist
|to| Music company, producer or the like

9A. Copyright relating to literary

Transfer or permitting use or enjoyment of a copyright relating to original | A Publisher located in the
 taxable territory

literary work |by| an author [te publisher

Copyright | Services
| |
Entry 9 Entry 9A
Supplier .. Supplier Service -
N /I\)/\Zsic W Recipient PP IQriginal Rfaaple.m‘
Composer Seryice /é/\usic Author l;,eg‘:kcy Publisher in TT
ompan
- PhoTographer > Original Pr'odFLce); inTT Under RCM publisher
~ Artist 2 Dramatic | or like is liable to pay tax
J © Musical But
S Artistic : : — .

Under RCM Supplier can shift the liability under F.C. subject to
recipient is following conditions:
liable to pay 1) Author has takenRegistrationinGST
tax 2) he has filed declaration to commissioner

> For payment to tax under F.C.
» Compliance of all provisions of thisact
> not reversing the optionwithinaperiod of 1year

Note:- Option of F.C. not available 3) He will make declaration in invoice (Invoice - 01)

13. Agent of Business Correspondent

Business correspondent

Services supplied|by An agent of Business Correspondent (BC)\ To\ A business \

located in TT

correspondent| located in the taxable territory

Services BF/BC:- = i--e------- g 6STN < under RCM bank
.-~ 7is liable to pay
% 6ST under o RCM Banking
© RCM . Services Company
.' , facilitator
~RCM [Business T
Services| Correspondent Services Fopyard charge is applicable
& business correspondent
’ Agent ‘ is liable to pay tax

' RP located in
' Taxable Territory

Supply Security . Any person

services (as a @ other than a

ity personnel) | body corporate
Infollowing cases F.C.is applicable, if security services are supplied to
i) »C6/SG/UT/LA departments

» Governmental agencies
il) aRP paying tax under composition scheme.

to a registered person

Proviso

’ registered only for deducting TDS u/s 5#

Renting of motor vehicle

) Service
Renting of any motor vehicle

designed to carry passengers
where the cost of fuel is included
in the consideration charged .

15.

Liability
Any body corporate
located in Taxable
Territory

any person other Than body corporate
(does not issue an invoice charging
C6ST @ 6 % and SGST 6% to the
service recipient)

Any body
corporate

Analysis: - Renting of Motor vehicle(M.V.)

. v,
Renting of M.V. designed to carry passenger Renting of M.V. designed to transport
[e.g. car/bus/auto etc.] goods [e.g. truck /tractor etc.]

| Forward Charge is applicable

v |
cost of fuel is included in a consideration Cost of fuel not included in a consideration

Forward charge is applicable

Recipient
Any body corporate in taxable territory

Supplier of service
Any person other than body corporate

as

Circular No.:- 177/09/2022

10. Members of Overseeing committee
Supply of Service byl Members of Overseeing committee [fo| Reserve Bank of India Reserve Bank of India
(RBI) ' (RBI)
11,
. Individual Direct Selling Agents (DSAs) a banking company or a | A _banking company or a
Services iiher than a body corporate, partnership | NBFC g company NBFC, located in the taxable
or LLP territory.
12. Business Facillator
Services supplied by| Business Facilitator [fg A banking company| located in the |Banking company located in
taxable territory. Taxable Territory

Renting of Motor where the renter defines how and when the vehicles will be operated, |RCM Applicable
Vehicle determining schedules, routes and other operational considerations.
Passgnger' Transport| passenger transport services over pre-determined routes on pre- |[FCM Applicable
Service determined schedules.
Other Service Sector
16. Lending of security

Borrower i.e. a person who borrows the

to borrower

lender

Lending of securities |[by

securities
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17. Import service

Any service supplied by| Any person from a non taxable | Any person located in taxable territory §Sec 2(16):- NTOR means any unregistered person receiving online information and database access or'
territory [tg Any person other than non taxable online ~ retrieval services located in taxable ferritory.
recipient (NTOR) éExplanaﬁon:— "unregistered person" includes a person registered solely to deduct TDS u/s 51.
Goods and services notified under reverse charge mechanism under section 9(3) of the C6S Payment under reverse Charge (Mechanism)
Ac'r/ chon 5(3) of the IGST Act are as follows: 65T = 18,000 For this tax
Liability under RCM for Supply of Goods (N/N 4/2017 Central Tax(Rate)) payable under RCM [ uUnder RCM
Description Supplier Recipient (Liable to Pay Tax) ITC cannot be
Cash ts, not shelled led Aariculturi Anv RP It is payable utilised
ashew nuts, not shelled or peele griculturist ny only in cash
Bidi Wrapper leaves (tendu) Agriculturist Any RP Mr. A N Mr. B
. l [Notified under RCM] ..
Tobacco leaves Agriculturist Any RP Supplier ! Recipient :
. - Goods / . - Invoice
Essen‘rial oilsl excluding citrus oils like o URD o R Inward - Services - Outward | \glue 2 00 000
. . . . ’ ’
e ate, et Water mint Y i Supply ¥ Supply *|GST 36,000
' Tax Invoice @ 18%
. i : (to be made by supplier)
Silk yarn A per;cson who mC.llT‘CS S'l'll(k Any RP Invoice Value 100 000 E-Credit Ledger
yarn from raw Isu or si Value 50,000 6ST@ 18% 18000 If Recipient URP Op. Bal. 5000
cocoons for sale. 6ST@18% 9,000 then Compulsory | ITC(rem) 18000 .
Raw cotton Agriculturist Any RP : RCM Payable v Reg. u/s 24 isreq.| Mr.B-GSTR-3B
T . Sec 17(3) : No ITC : Calculation of GST Liability
Supply of lottery. S6,UTor LA Lottery distributor or selling agent. of T/CE/TS : Normal Bill 1) Output Tax 36,000
Used vehicles, seized goods, old items and : : : Sel Less: Op.Bal 5000
— 9 CQ excluding Indian Any RP ?xclusnvely used . Value 1,00,000 @ ITCof RCM 18000 23000
P- Railways, S6,UTorLA in such supply Supplier _ ——" | Net tax Liability 13,000
Private Sector Lending certificate (PSLC) which is under To be made by recipient) - 2) Payment of
AHY RP Any RP RCM (Without 6ST) for his records Tax Under RCM 18,000
Total GST payable 31,000
Metal Scrap Any URP Any RP (E-Cash Ledger)
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Chapter 3:- Composition Scheme

Analysis - Threshold, composition & Normal Scheme Sec 10(1) & 10(2) Sec 10(2A)

Very Small Small Applicability: | Manufacturer + Trader+ Restaurant etc. Sec 10(2A) - Applicability : -
Dealer Aggregate Dealer Aggregate Eligibility : | Agg. T"/ o °1; PFIT(h Of'R.IP.d 'does not exceecl:s y O Applicable to RP whose Agg. T/o inP.F.Y
Turnover aal Turnover Nor'rr}a Y - 150 lakhs (including Assam + H.P. + J/K) is not exceeding ¥ 50 Lakhs
10L/20L/40L 15 Cr./75L/50L Special Category State(SCS) - 75 lakhs
> =) > CLinCFY lc e Aoa. /0 150L/75L 2 Person is not eligible to opt u/s/ 10(1)(2)
== iti .L.in C.F.Y.
Normal Margimfl Supply| Manufacturer/catering & restaurant/trader may supply services of a) Person engaged in SOS
Mfg| Trade| 5P Mfq| Trade| 5P Mfq| Tradef SP G SRS vc.:llue quo,l(_)A of T/9 in state of P.F.Y. or 5 Lakhs. Which ever is b) M/T/C where service is pre-dominant
Assessee 1T s b v v v higher (limit is state wise).
_ : Sec 10(2)- Eligibility Conditions- Sec 10(2A)- Eligibility Conditions -
Tax benefits No Tax Payable Tax is payab|e @ Taxis payable @ . .
Y Combosite Rate Normal Rate a) |Person opting for the scheme u/s 10(1) (Manufacturer/ Catering & Restaurant /
: - Trader) cannot supply any service (Taxable / exempt), except as allowed in Not Applicable
procedure benefit proviso 2 to sec 10(1). (Limit is statewise)
Registration Not required Compulsory Compulsory
GST Invoice  Not required Bill of supply Tax invoice b) | Not engaged in SO6/S0OS, which are Non-taxable under GST Act. a) mof engag';d in dSOGG or SOS, which are
_ — . . : . : _ on-taxable under GST Act.
GST Records  Not required Limited Extent gifprescrlbed under this || ¢) | Not engaged in mal.<mg any inter .stm‘e outward SO6/S0OS b) [Not engaged in making any infer-state
ITC NO NO Ves Note: Inter state inward supply is allowed. outward SOG or SOS
: d) |Not engaged in SOS, through an ECO, collecting TCS u/s 52. (i.e For SO6 - [ .)[Not engaged in SOS, through an ECO,
GSTReturn  Not required 1) G;TR _I? GSTR - 94 GSTR-14 6STR-3B, CL allowed). ) collecting TCS u/s 52
nnua s
2) Quqr"l’e:lly Statement MonThly Or;i QUGF‘TCPIY e) Not a manufacturer of Notified Goods™. d) Not a manufacturer of Notified Goods*.
_ CMP-08 for notified category f) | Neither a CTP nor NRTP e) [Neither a CTP nor NRTP
3) Payment of Tax - *[Notified Goods= Ice cream & other edible ice / Pan Masala / Aerated water/ | *[Notified goods = Ice cream & other edible
Quarterly tobacco & tobacco substitutes, Fly ash bricks, Fly ash aggregates, fly ash blocks] ice / Pan Masala / Aerated water/ tobacco
Note: - This restrictions only applicable to C.F.Y and not for P.F.Y & tobacco substitutes]
6ST Rate under Composition Scheme Proviso to Sec. 10(2)/ sec. 10(2A) : All RP with the same PAN must choose the composition scheme u/s 10(1). If one of them
Rule- 7 = Rates:- chooses the regular scheme, everyone else will also be ineligible for the composition scheme.
Categories of RP |CGST|SGST Total|Basis for Calculation Sec. 10(3): - Eligibility Criteria for composition scheme: -
1)| Manufacturer 0.5%|0.5%| 1% |Turnover in (T .S . +| Option availed by RP u/s 10(1)/(2A) - shall lapse w.e.f. the day on which his Aggregate T/o during a CFY exceeds 150 lakhs/ 75 Lakhs/
State/UT Exempt + Nil 50 lakhs, as the case may be.
2) Catering & 2.5% 2.5% 5% |Turnover in | ., Sec. 10(4):- Other Conditions: -
Restaurant State/UT O Composition dealer cannot collect tax on outward supplies.
3) Trader 0.5%|0.5%| 1% Tu”t‘;l’ver GOI( Only Taxable|| = Composition dealer will not be eligible to claim ITC.
;agg ei nSO the Supply of|| © Composition dealer cannot issue tax invoice, but issue Bill of supply.
State/UT 506 &S0S  |[gec. 10(5): -If PO believes that a taxable person has paid tax u/s 10(1)/(2A) despite not being eligible, such person shall-
4) R.P. not eligible| 3% | 3% | 6% |Turnover of (T.S. + 2 pay tax & penalty as per applicable provisions &
u/s 10(1)&(2), but S0O6G & SOS in Exempt+ Nil O sec 73/74/74A shall be applicable.
eligible for 10(2A) the State/UT rate) Rule-5 Conditions/ restrictions: -
1) Title on Bill of Supply= "Composition Taxable person, not eligible to collect tax on supplies”
2 Both are Optional Scheme. 2) Display at business premise= "Composition Taxable Person”
3) Pay tax under RCM = Stock of URP held at the time of taking C.L. A
£3V'smart Academy@



means the aggregate value of

payable by a person onreverse charge basis),
2 exempt supplies,
2 exports of goods or services or bothand

Indiabasis

means the aggregate value of
payable by a person on reverse charge basis) and
2 exempt supplies made withina State or UT by a taxable person,

2 exports of goods or services or bothand

Union territory by the said faxable person

2 all taxable supplies (excluding the value of inward supplies on which tax is

2 inter-State supplies of persons having the same PAN, to be computed on all

but excludes central tax, State tax, Union territory tax, integrated tax and cess

2 all taxable supplies (excluding the value of inward supplies on which tax is

2 infer-State supplies of goods or services or both made from the State or

but excludes central tax, State tax, Union territory tax, integrated tax & cess.

aggregate turnover” shall include the value of
supplies made by such person from the 1st day of
April of a financial year up to the date when he
becomes liable for registration under this Act,

but shall not include the value of exempt supply of
services provided by way of extending deposits, loans
or advances is so for as the consideration is
represented by way of interest or discount.

’

turnover in State or turnover in Union territory’

shall not include the value of following supplies,

namely:

(i) supplies from the first day of April of a financial
year up to the date when such person becomes
liable for registrationunder this Act; and

(ii) intferest or discount on deposits, loans or
advances.

[ We calculate T/o in state for payment of
tax under CL]

P.F.Y. XX-YY] C.F.Y. Xy-YZ
No Business Composition Levy
Threshold | |
No Registration | |
Agg T/0 of PFY does 9 liable for Reg
not exceeds .
10(1)- % 150L/75L/ To20L | 130L cr [10(1)]
10 (2A)- 50L | 55L [10(1) SCS]
| 30L [10(2A)]
Agg. T/0
1st
P.F.Y. ?(X-YY] April
No Business | T/0 in State |
| |
Agg. T/O of PFY does ‘ ’\}° Rzeg. Liable for registration
r1?):1)e><;elef>dOL/75L oy 2301 o]
10(2) - 50L 55L [10(1) CS]

Tax is payable only this T/o in State

30L [10(2A)]
W

2(47) : Exempt Supply

means a supply of any goods or services or both 2 which attractsnil rate of taxor 2 which may be wholly exempt from tax includes non-taxable supply

Procedure: Intimation by URP=Pay tax under Composition levy

inpart B of FORM-GSTREG-01.(Considered only after grant of reg.)
Electronically file an intimation, prior to
commencement of FY, for which option exercised.

Any intimationi.r.o. any place of business ina State/UT= deemed to be an
intimationi.r.o all other place of business registered on same PAN.

Intimation for opting C.L.
|

If a person is alr'eady
registered

P.F.Y. C.F.Y.

|

@ | ® |
1st April

L »C.L. available

Intimation of C.L shall be
given in form [CMPO2] before
starting C.F.Y.

If a'person is UR

P.F.Y. C.F.Y.
20 L) |

“UR [UR -
Sec 22: Need to apply for Reg. |
Form = REG|- 01

|
PART B
Opting for C.L

If is treated as
intfimation

|
PART A
> PAN

Procedure- Composition Scheme

Rule-6

Validity of Composition Scheme = Till person

Composition Levy

Interest / Discount on loan/Advances/Deposits

following the quarter.(CMP-08)
2 File Return (6STR-4)- Annually till 30th June of the

following year.
GIUNERRO] © File Return (6STR-9A)- Annually till 31st Dec

of following year.

marginal service]
Less: Interest/
Discount

T/0in State

continues to fulfill conditions u/s 10(2)/(2A)/ Rule-5. Sec 10(3)
. o . P.F.Y. | CF.Y. fCL Lapsed
O If person ceases to fulfill above conditions= shall file I T P
intimation of opting out scheme in CMP 04 (Within 1) Agg. T/O XX @ \Up‘ro |
[for deciding S0S |
7days) eligibility of CL] , 4)Agg. T/O XXX
© If person want to opt out voluntarily= shall file || | <o Tnterest / X) 3)T/OinState XX [150L/75L/50L ]
intimation in CMP 04 before such withdrawal. Discount XX [GFo;paymen’r of Less: Interest/
9 After withdrawal he shall issue tax invoice & allowed to L S ']I y 5 Discount X)
avail ITCi.r.o.stock held by him as ondate. 2)T/OinState XX ess:Interest X) Agg. T/0 XX
. ) . [For Calculating Discount —
LI © File statement- Quarterly till 18th of month T/0in State XX

(X) (1%,5%,6%)

XX

* Interest = Exempt Supply = On loan /Advances or deposits

* Discount = Exempt Supply = Cheque discounting / BOE discounting etc. [e.g. Money
Discounting]
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Chapter 4:- EXEMPTIONS megan/n 12/2017 & others)

CA Vishal Bhattad

Exemption Related to Health Care Exemption in Legal Sector

= linical establishment i - - -
SI.No. |a) Health Care| by | Chospital reirsics oo bet elonhl lab), b) 1’“&‘::3? s:tmiz .| [51.No. 45 | Legal Services by arbitral tribunal, advocate efc.
74 O an authorized medical practitioner parso Emep ted @ S ed By individual od :
i , eohysios istant e - . . . . ervice provide individual advocate or
| S paramedics (Nursing staff+physio+lab assistant efc.). Service provided by arbitral Tribunal . p y In u
Means Includes Does not includes CBIC Clarifications firm of advocate other than Sr. Adv.
> Diagnosis !Ilpess, Transportation| | ® hair transplant ?_:zl:fe(i :;;:id;\jpve Exempt ; I T ! ; : I . .
- or injury, of the patient| | D plastic surgery L= | e By To Business Entity To N v To Business Entity To N €6/ S6
reatmentiror pregnancy (e Ambulance | | except(exemption available} |S6 or throush PSP Exempt [ 5 o on /%G{/Sl’_GA ) v | 5 os.n °s"s JUT/ LA
0 i i . . i
> zbnormf"hty ervice) to restore or o reconstant || Services to/by Hospitals v ¥ usnfess ot ; f'e Govt.
eformity < anatomy Services by senior Agg T/0 Agg.T/O Enf ity Enﬁt. Agg T/0 Agg.T/O nHity En‘l’i‘l‘y
Recognised s/?'s'remﬂr medicine 2 function of body affected |doctors/consultants/|[Exempt| |of business of business v 4 of business  of business
Alepetiy Yogo-rvedasNeturopaty due to_»congenitaldefects | [fechnicians o hospial Entity up  Entity in ST | Entityup  Entity in |
L RS Sl | ~development abnormalities | Retention money by Exempt| | to such PFY such to such PFY such -
> Injury or trauma hospital . ' Exempt
| | = - amount in amount amount in amount  /
If room rent is ¥5,000 If room rent exceeds 35,000 per day Food Supplied to the Patient To Another
L PFY make make PFY make make
or less per day v Canteen run by Hospital Canteen run by Pvt. person . . o o individual
ICU/ICCU/NICU Normal room [To Admitted Patients|Exempt Food supplied to all it eligible it liable it eligible it liable individua
rovle [ToRon-Ad Fotlrs Toobld " bl for for reg fo for " fom of
' : : . ; ; or firm o
SI.No.| Health Care or Animal or Birds Service by Veterinary Clinic exemption exemption  registration dvocate
46(mp’ ' . ' - . ‘ from  REPELE from advoca
?{I’;ANo,Serwce provided by professional by way of rehabilitation, therapy or counseling at medical egistration [Under RCM registration
establishment, Educational Institution, Govt. Center or charitable institution u/s 12AA or 12AB eftc. 4 business [Under RCM .
. . . . ity i business
Exemption Charitable and Religious Sector E:::I’:a]'s %ﬂ Entity is liable]

SI.No. 1Gme) Services-entity u/s 12AA/ 12AB of Income tax Act By way of<charitable activitie

Note :- Legal service = service provided in relation to - advise /consultancy / assistance, in any breach of law

Public He¢a Ith by way of Advancement of Prevention envu’Lr' onment | inany manner, and includes representational services before any court/ tribunal/ authority
C | I ' | 2 Religion or includes l
3“:;:\;2""“5?"'"9”80" Public awareness o Spirituality or > watershed : : :
> Person wizh plF:ysical O Preventive health 2 yoga S forest & Wildlife Service provided by senior advocate
g S Family planin I :
or mental disabilit YpP 9 .
o Affected with HI\Z JAIDS 2 Prevention of Advancement of educational programs or + . v v — v
Sp ddicted with HIV infection skills development relating to To BUSTeSS Entity To Non C6/ S6 To Another individual advocate or
erso:.a ic de wi : 2 abandoned, orphaned or homeless children i 7 business JUT/ LA firm of advocate
L L — w10 nmtioor || By | | o |
. ) . . ) 2 prisoners . o . v Entity
2) L?dglng or boarding unless it's a composite supply O persons over age of 65 years residing oé I:;ufs ness :usmess hE ity in Y
3) Fitness camp & classes in a rural area nTiry :P FY SU‘f ‘fl"‘°““* Exempt but can take exemption of amount upto
S|.No.13 | Religious Activities - Conduct of Religious Ceremony e fo such make it liable T/O of business entity in PFY to be
SI.No. 13 Renting of precincts Owned or manage by Exemption is not available in following cases amount in for reg. eligible for exemption from registration
an entity registered Renting Exemption not available PFY make
of a religious place 9 Renting of Rooms where charges are it eligible Taxabl|
as a - charitable or i axable
Meant for general . X 1000 or more per day for exemption
ublic - r‘e"glius Trust |Renting of Premises,Community| where charges are [Under RCM
p halls,” kalyanmandapam or | ¥ 10,000 or more from . business
Sec 12AA/124B) of open area and the like per day PCQ'STI‘“'W‘ Entity is
Sec 10(23C)(v) Renting of Shops or other |where charges are .
Sec 10(23BBA) Income spaces for business or 310,000 or liable]
Tax Act |commerce more per month @
#3V'smart Academy



threshing, plant protection or seed testing.
b) Supply of farm labour

e) Loading, unloading, packing, storage or  warehousing of A.P.

Agriculture Produfin-Agriculture Produc§Agriculture Produce] No

T
“ Tomato b omato
/ Paddy

Ketchup
Rearing of Animals Agriculture Produce
B na T R

A By

7 PP Cow

Agriculture Produce
‘ Note : Usually done

6Grains . - by producer & does not ;}‘ %3

S.No.14&15

c) Processes carried out at an agricultural farm including tending, pruning, cutting, harvesting,
drying, cleaning, trimming, bulk packaging etc. which do not alter essential characteristics of A.P
d) Renting or leasing of agro machinery or vacant land with or without a structure incidental to its use.

f) Agricultural extension services (Scientific research & knowledge to farmer).
) Services by any APMC or Board or services provided by a commission agent for sale or purchase of A.P.

Note : Usually not done

‘ " by producer
i3
"
Processing Processing
S R __ .

Wheat

Note : Usually not done
by producer

Agriculture: 5 food, Agricultural Produce (A.P.): means any produce of
1)cultivation of plants and = fibre agriculture on which
2)Rearing of ’ 2 either no processing is done
all life-forms of animals, > fuel, Ssuch processing is done as is usually done by a cultivator
except the rearing of:> raw material or or producer
horses 2 other similar - which does not alter its essential characteristics
products - but makes it marketable for primary market.

CH LTI Exemption in Agriculture Sector @D

a) Agricultural operations directly related to production of any A.P. including cultivation, harvesting,

Cotton
Bailed

Processing Non- Agriculture Produce

& " Milk Pasteurization

”¥ Pasteurized
85 mikk

|
—
Stage Carriage Contract Carriage
I ]

AC Stage i i
9 Non AC AC Bus i Non ,?c Bus :

Carriage Stage | |
Taxable Car'rrage Tourism All other
e conducted purposes

tour charter :(point to point
or hire transport)

¥
!

*If services is supplied through

|
Bus Meter Cab, Auto Rickshaw, Motor

Cabs, eftc.
|
| |
-Meter Cab, Other cab or

-Auto Motor Vehicle
Rickshaw
(including

e-rickshaw)

|

If supplied
through ECO

A
A

ECO u/s 9(B) it is taxable &
tax is payable by ECO

PASSENGER TRANSPORT SECTOR

SI. 55 | Exemptions on intermediate production processes
Carrying out an intermediate production process as job work in relation to agriculture

(Cir. no. 19/19/2017) Milling of paddy into rice cannot be considered as an intermediate production process
in relation to cultivation of plants for food, fibre or other similar products or agricultural produce, hence not
eligible for exemption

5'- 57 | Services by way of pre-conditioning, pre-cooling, ripening, waxing, retail packing,
labelling of fruits and vegetables.
SI.No. 240mSeprvices of Loading, Unloading, warehousing, packing, storage of Rice.

Sl.No.24A| Warehousing of minor forest produce
SI.No.24B

"Services by way of storage or warehousing of cereals, pulses, fruits and vegetables.

SI.No.55A| Services by way of Artificial insemination of live stock other than horses

@

Air

Railway

| |
Air in  economy i All other

Inland class, embarking case

waterway
from or terminating

located in the
ﬂ state of Arunachal

Metro,

First class or ..l [Aiels
A.C. Coach ] Tramway

Pre- Pre- Pradesh, Assam,
dominatly | i{dominatly Manipur, Meghalaya,
use for use for |iMizoram, Nagaland,
tourism Public ! sikkim, or Tripura or

i at Bagdogra located
Taxable in West Bengal;
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SI.No.18 TRANSPORTATION OF 600DS

Inland
Waterways

Railway

| |
GTA/Courier Other road transport
- -

Exemptions to GTA/Vessel/Rail

Newspaper or Magazines

D | Defence or military equipments.
R |Relief material for victims - + C6/S6/UT
M | Milk, Salt, food grains, flours, GTA ransport ,

pulses or rice of Goods LA
O | Organic manure Govt. Agency
N
A

Air/Vessel

Fully
taxable

CIRN AL Transport of goods by GTA to Govt.

Pipelines or
Conduit

Fully
taxable

Registered only for
Deducting TDS u/s 51

Agriculture produce

RENTING OF IMMOVABLE PROPERTY

Sl.No.12 Renting of Residential Dwelling (RD) - for use as residence
Supplier Recepient Taxability Who will pay tax
> Any Person URP(if use for residence) Exempt -
[RP + URP]
> Any Person RP Taxable Under RCM recipient (RP)
[RP + URP] |But if RP is is liable to pay tax
- Proprietor
- using RD in Personal capacity Exempt .
for own residence P
- Renting on own account
SI.No.12A Accommodation Services ( Hostels, residence for student, Camps, Paying Guest accommodations
& the like. ) - Value < 20,000 PP/PM for Continuous period of 90 days
> Any Person | Any Person [RP + URP] Exempt —
[RP + URP]

When tax payable on accommodation services: -

CBIC Clarifications

= Value > 20,000 PP/PM or

= Supplied for non-continuous period of 90 days or long-term service

apartments/hotels

1 |hostel accommodation

It is taxable under
entry 12 but exempt

= If charges on daily basis & not on monthly basis

2 |hostels for poor and
middle-class students
run by charitable trusts

under entry 12A
( if conditions of
entry 12A are met)

Sl. No. [Services by way of giving on hire-
22 (a) |to a state transport undertaking, a motor vehicle meant to carry more than 12 passengers
(aa) to a LA, an Electrically operated vehicle (EOV) meant to carry more than 12 passengers.

(b) [to a GTA, a motor vehicle means of transportation of goods.

(c) | to a person providing services of motor vehicle for “km — k Srain ey o
transportation of students, faculty and staff n n ro‘
to an EI providing services by way of school. Evhv::'.lifi'{' 'V':: ) SE%N:: Sericeof Tranaprt

CBIC Clarifications
1 |Transport of Minerals within mines by Tipper, | It is a rental service for transportation Taxable
Dumper etc of goods

2 |6TA + Cargo Handling (Packing + Loading + Unloading)

Bundle services with GTA

Composite Supply Taxable as GTA

Separate Invoice for Cargo handing

Non treated as Composite supply Taxable as cargo handling

EXEMPTION IN BANKING AND FINANCIAL SECTOR

Sl. No.
27

' (b)
sale or Purchase
of Foreign Currency

@
Consideration -

Interest or discounting

|
On extending
|
| | |

Deposits Loan Advances

|
Amongst Bank &
Dealer

Amongst
Bank

Amongst
Dealer

Except:- Interest involved in credit
card services

All other services of Bank / FI/NBFC are taxable

Exempt Taxable

Discounting of cheque promissory note, BOE | Processing, documentation fees charged by bank

Discounting of C.P. or C.D. Interest on finance lease (delay payment of

Interest on debentures or bond consideration)

Repos & reverse Repos

Penal Interest = Interest

Renting of Immovable property other than Residential Dwelling (Fully taxable)

> RP Any Person [RP + URP] Taxable

Supplier (FCM)

> URP RP Taxable

Under RCM recipient (RP)
is liable to pay tax
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@ Exemptions in Education Sector

Service Taken by Educational Institution

faculty or staff

2) Catering (including mid-day meal)
3)Security, cleaning or house

keeping

4) Supply of online education as

Journal or periodicals

Conduct of examination (eg. paper
setting , Answers evaluation etc.)

1)Transportation of students,

Exempt only if

S|.No.66:- Educational institution (EI)

v

supplied to School

Pre-school or Higher or Secondary school (Public/Private/International)

4 %0
i sue® e

X o‘(\\‘f eXC-

\ 4

Education as a part of curriculum for obtaining qualification recognised by law(Indian
law) Eg. Colleges, universities or institution etc authorised to providing education.

Exempt if supplied to all

Education as a part of Approved Vocational courses

S A course by ITI/ ITC affiliated to NCVET or SCVT of fering courses in notified trades.

2 Modular Employable Skill Course approved by NCVET
NCVET = National Council for Vocational & Educational Training, SCVT = State Council for Vocational Training

Service supplied by Educational Institution

Exemptions

1) Any service supplied by such EI to its student and
faculty or staff. (e.g. education fees lab charge, lab
charges, transportation, catering etc.

2) Service by way of Conduct entrance examination
against entrance fees

5)Service relating to admission to or education Institute

In Central and State Educational Boards for the limited purpose - by way of
"| conduct of examination to the students.

1) Private coaching classes are Taxable
2) Only 5 input services to EI in respective cases are exempt. Thus, all other services supplied to EI are Taxable

Taxability Any Service supplied to any person other
than student faculty or staff by such EI then it is
taxable e.g.

1) Auditorium of school given to other for seminar

2) Placement services to corporate

3) franchisees fees to various franchisees.

Qualification recognised by law

Taxability in various scenario

Sr.No. 66A:- Affiliation service

approved by DGCA

- Pvt. canteen to Std. | Taxable

Scenario Recognized by law| Taxability Service Taxability Reason Service p.r'owded b}' : Service provided to Taxability
1. | Services by IIM- 1. | Tsuance of migration Exempt | Services by ET fo 1 AfﬁllaﬂonEzerwc.e pliogldec:i by gem‘r'c.l'I T% gigoeo/lf} %V}C/e%d or controlled by Exempt
- long duration program | Yes, by IIM Act | Exempt certificate Student or s:}?te . qlczaflgng oard or Councl ] Govt. Authority/Entit [Sr.No. 66A]
- Short Duraton Pr‘ogr‘am No Taxable 2. Sl.lpp'Y of food in Exempf Canteen services to or ofher similar body To P . hool Y Y Not Exempt =Taxable
2. | Maritime courses Yes, by Merchant | Exempt Anganwadi [by Govt. pre-School 0 Pvt Schools NO E il :T Bl
approved by DG Shipping Act or Corporate] 2. |Affiliation service provided by Universities | To Colleges C'OTN xe;g%& /%12 4e
shipping 3. |Catering services e
3. |Flying training courses| Yes Exempt -School 1o student Exempt Sl. No. | Services provided by training providers under the Deen Dayal Upadhyaya Grameen Kaushalya Yojana, of fered by the

71 Ministry of Rural Development, include skill or vocational training courses certified by the NCVET.

Exemption Related to Entertainment, Museum etc.

Service - performance by
Artist - Folk or

Si.No.78| classical| ~Musical
ance

form

Service - Admission to (ticket charges)

Service = Training or Coaching in
Recreational activities relating to

| 5i.No.81: Entertainment event |

r Theatre

Consideration ¢31,50,000

f

Note:- If consideration is
more than 31,50,000 then

ull amount is taxable. ~_

[
(®) ©

Performance » Musical Performance

> Non-recognised
sporting event

————
.

(d)

£ > Circus > Award Function Recognised pjanetarium
xception - .

ser'vize as a brand » dance . > Concert sporting

ambassador (Taxable) > Theatrical ) Pageant event

—_—

Consideration does not exceeds 3500 per Person

5i.No.79A:| |Si.No0.79:Zoo etc| | | |
Monument |
| > Museum (a) (b)
Protected > National Park  art or Sport by
monuments > Wildlife culture  charitable entity
sanctuary by an registered
> Tiger reserve individual u/s 12AAor 12AB
> Zoo o|r' of I.T. Act
) : - Painting, dance
Consideration - No Limit Singing classes

Exemption in Government Sector

Access to Road or bridge on Payment of toll

Sl. No. 23| Access to Road or bridge on Payment of
toll

SI No.61A| Granting National permit to goods
carriage & to operate through India.

Services by foreign diplomatic missions in

india

Sl. No. 59| All services provided by a foreign
diplomatic mission located in India

Note:- Taxable Service: Services provided by office or
establishment of an international organization.
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Services provided by Government/LA

GENERAL SERVICES SPECIFIC SERVICES

a) i) Services supplied by Derar"tmenf of Post
Services supplied to General public

Services supplied to Business Entities .
Taxable - All other service like

i) Speed Post ii) Express parcel

Exempt (sr. No.24C )

All services supplied business entit
PP Y i) Post card i) Inland letter iii) Book Post

are taxable

S.No. 6:- All services supplied by

Govt./L.A. are exempted

Note:- Eventhough services supplied
by Govt./LA as a public authority is
covered in definition of Business but
exempted here.

| iv) ordinary Post (envelopes weighing less than 10 grams).

Who will pay Tax

All services to B.E.
(Except Specific sevices)

RCM is a applicable & B.E.
is liable to pay tax

Ren‘ring| of I.P.
> to RP = RCM
> to URP = FCM

ii) Services by Indian Railway (Subject to following exemption)
| b) Services in relation to an Aircraft or a vessel inside or outside the precincts of a Port or Airport

c) Transport of goods or Passanger [Subject to exemption in transport sector]

All above services(unles exempted) supplied by Govt./LA to any person (General public or business entity)
are taxable

Who will pay tax : Tax is payable under forward charge [i.e. by Govt. or LA]

iii) Life insurance iv) Agency Services etc.

Turnover or Value based

Other Exemptions [services provided by Govt. /LA]

Railway Related services (Newly Inserted) Certification or Registration based Others

S| -;'0- Service provided by Govt/Local Authority to || SI.No. | Services provided by Railways to individuals by way of Sl. No. | Service provided by Govt/LA by Sl. No. 8 | Service provided by Govt. or LA
Business Entity where its Aggregate T/O less 9% |5 sale of platform tickets, 61 way of to anot.her Govt. or LA.
than such amount in PFY make it eligible for > Facility of retiring rooms/waiting rooms, > Issuance of passport, Exception: Specific services
exemption from registration »> Cloak room services & > Visa driving licence (Ref. above part 2)
Exception : above exemption not applicable to > Battery-operated car services. > Birth Certificat ' Death
(a) Specific services (Ref. above part 2) ol . .er ITicate or Dea Sl. No. 62| Fines or liquidated damage for
(b) Renting of immovable property sl,gr;o, Intra railway transactions between different zones / Certificate tolerating non performances

- - divisions are exempt. of Contract
Sl. No.| Service provided by Govt/LA Where Gross — . - Sl. No. | Service provided by Govt/LA by way
9 | Amount Charge per service (per invoice) does 5|£o. > Sl?Vs provide }nfmsinrhre.'ro Rc'ulways for.use O"d 47 Registrati ined und Sl. No.65A| Services by way of providing
not exceeds ¥ 5000 & in case where mairttenance during the concession period for consideration, (a) Registration required under information under the Right to
i i i i I ion Act, 200
continuous supply of service the limit is > while the Railways offers maintenance services to the any law nformation Act, 2005
25000 in a F.Y SPVs for the same infrastructure, also for (b) Testing, calibration, safety, Circular no. 190/02/2023
- - : consideration. check for protection or safety : :
Exception: Specific services (Ref. above part 2) : : : : Accommodation services by Defence mess to
: . A special-purpose vehicle (SPV) is a legal entity that allows of worker consumer or public : .
Note:-Renting of immovable property (any multiple investors fo pool their capital and make an ' P person ofher‘ fhan business entity are exempt &
nt) = Taxabl multiple mvest P P at large such services are qualified as services by Govt.

amou able investment in a single company.

Taxability of transaction of providing loan by an overseas affiliate to its Indian affiliate or by a person to a related person (Circular No. 218/12/2024): -

1) Ifnoconsideration(other thaninterest/discount)ischargedforaloan/credit fromarelated personor overseas affiliate: Itisnot consideredaSOS &no 6ST is charged.
2) Ifconsideration(inadditiontointerest/discount)ischargedforaloan/credit fromarelated personoroverseasaffiliate: I'tisconsideredaSOS &GSTisapplicable.

GST on statutory collections made by RERA (Circular No. 228/22/2024):
RERA is considered agovt authority. Thus, statutory collections by RERA are exempt.
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Sl. No. Tour Operator Service :- Tour operator service, which is performed partly in India
Sl. No. 68|Service Provided to recognized Sport Body by- L 52A and partly outside India, supplied by a tour operator to a foreign tourist, to the
a) An individual as a player, referee, umpire, coach or team manager for participation in a tent of th | £ the + + . hich i P d outside Indi
sporting event organized by a recognized sports body: b)Another recognised sports body: extent of The value of The Tour operator service Which Is pertormed outside Zndia.
Exemption in Construction Sector Tour Operator Service
S|.No. 10| Construction etc or Original Work to Pradhan Mantri Awas Yojana
Sl.No. 11| Construction etc or Original Work to Single Residential Unit Service| Provided Service Pr|'ovi ded
Miscellaneous to Foreign tourist to Indian tourist
Sl. No. 2 | Transfer of a Going Concern |
Sl. No. 52| Organization of Business Exhibition Outside India ‘ Fully Taxable
Sl. No. 77[...p Exemption - Services by RWA fo Members CBIC Clarification: - totally outside Service Provided Service provided
sl. No. 1) SOS by RWA to its members for India to foreign Tourist to foreign tourist
77 A Services by To ;ﬂ's ) contribution upto ¥ 7,500 per month ‘ totally in India
- Un-i ember er member (PM?) are exempt Exempt
- :29;::::::"::: @ body By Way of 2)pRWA required to pay GSPT, _only if (sr.no.P54) P“"ﬂ)_' in Partly Qufside ‘
profit Entity | | such subscription > I 7,500/- per India India Taxable
Re-imbursement Share of month per member & ATO of RWA by
P way of SOS & SOG >320L Taxable Exempt (sr.no. 52A
of charged contribution 3) R(A/As are entitled to take ITC of e { :
RWA or housing |  Exemption Upto Amount = 6ST paid by them on capital goods S In proportion of no. of days outside India
society 3 7500 per month / per (taps, pipes, other sanitary/ hardware . OR . '
member filling, etc.) and Input services such as 2 50% of total consideration, whichever is less
_ l repair and maintenance service.
For sourcing of goods 4) The ceiling of ¥ 7,500 (PM?) shall be O-rher- Exempﬂons
or services applied separately for each residential
2 From third person apartment owned by him. Exemption Charitable and Religious Sector
2 For common use of its 5) If amount exceeds 7500, GST shall | | SI.No.60 | Services provided by specified organization with respect to Kailash Mansarovar and Haj
member be payable on the entire amount. Pilgrimage exempted

Exemption Notification No. 9/2017-Integrated Tax (Rate) Exemption in banking and financial sector
SI.No.34 | services by Acquiring Bank to any person for Card transaction settlement £ 2,000 (Services

a) Government/ Central Govt./ Union Territory , a local authority, a governmental authority by Payment Aggregators's are exempt but not for Payment Gateways)
or an individual in relation to any purpose other than commerce, industry or any other

SI.No.10 Service received from service provider located in non taxable territory to

SI.No.27A Services provided by a banking company to - Basic Saving Bank Deposit account holders

business or profession under Pradhan Mantri Jan Dhan Yojana

b) An entity registered under section 12AA of the Income tax Act, 1961 for the purposes of

providing charitable activities or Exemption in sport sector
c) A person located in a non-taxable territory. SI.No.53 [ Sponsorship of Certain Sport Events (Read from Notes)

SI.No.82 | Admission to events organised under FIFA world cup 2017
SI.No.9A | Services Provided by and to FIFA

. . . . . S|.No.9AA | Services Provided by and to FIFA at its subsidiary directly, indirectly related to event
Sl.No. 10F | Services supplied to an Establishment outside India under FIFA U-17 Women's World cup 2020 to be hosted in India whenever rescheduled.
SI.No.106 | Service provided to United National / International Organization

Proviso:- Exemption shall not apply to OIDAR services received by persons specified in items
(a) or item (b).

SI.No.9AB | Services provided by and to Asian Football Confederation (AFC) and its subsidiaries

SI.No.10H| Import Service by foreign diplomatic Mission directly or indirectly related to any of the events under AFC Women's Asia Cup 2022 to
SI1.No.10L | Import of Services by Foreign Airline Company Establishments in India from Related be hosted in India.
Entities without Consideration SI.No.82A [Service by way of right to admission to the event organise under FIFA U-17

SI.No.54 [ Service by Indian Tour Operator to Foreign Tourist for tour conducted outside India Women's World cup 2020 [whenever rescheduled. ]

SI.No.12AA | Service provided by an Intermediary when location of both supplier and recipient of goods SI.No.82B |services by way of right to admission to the events organised under AFC Women's Asia
is outside the taxable territory Cup 2022 f21
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Services provided by Government to Business Entity

SI.No.63 |Assignment of right to use natural resources to an Individual farmer for the purpose of
Agriculture. (service provided by Govt./LA)

SI.No.9C | Service Provided by Govt. Entity against consideration in form grants to another Govt. or LA,

received from Govt./LA

S1.No.9D |[Services by an old age home run by Govt. /Entity reg. u/s 12AA or 12AB, to its resident
(Age 60 years or more) (Consideration-upto 25000 per month per member)(Consideration
includes boarding/loading/maintenance charges)

SI.No.65 |Merchant overtime charges for inspection of import container by custom officers.

Services provided to Government

1)[ Services provided by fair price shop
2)| Supply of pure services & composite supplies (where value of goods constitutes < 25% of total value of supply)

made to Govt. or LA in relation to functions entrusted under article 2436 or 243W

3)| Services provided to a Governmental Authority by way of -
(a) water supply (b) public health (c) sanitation conservancy (d) solid waste management (e) slum improvement &
upgradation

Insurance scheme where total premium is paid by Government
Training program to Government where for which 75% or more expenditure is borne by Government.

4)
5)

6)

Passenger transport Service by air where boarding or termination at a regional connectivity scheme, Airport
avails the consideration in the form of viability gap funding.

CBIC Clarification:- Cir no. 245/02/2025

MCD receives services like housekeeping, maintenance etc for its of fice upkeep which are not related to the
municipal functions under Article 243W of the Constitution, thus taxable under GST.

Miscellaneous

SI.No.39 |Intermediary Service- Read From Notes

Sl.No.39A|Services by an intermediary of financial services

SI.No.48 [Services recognised by Biotechnology Industry Research Assistance Council

SI.No.49 [ by way of collecting or providing news by
S An independentjournalist, < Press Trust of India or 2 United News of India;

SI.No.50 |Public Library Service _

SI.No.76 |by way of public conveniences such as provision of facilitiesof Bathroom, Washrooms,
Lavatories, Urinal or Toilets.

SI.No.9B |Exempting Supply of Services associated with Transit Cargo to Nepal & Bhutan
Exempt certain supplies to NPCIL

SI.No. 69 |Service by NSDC, NCVET, eftc.

Other Exemption
SI.No.30 | Services provided by Employees State Insurance Corporation

SI.No.31 | Services provided by Employees Provident Fund Organisation (EPFO) to persons governed
under the Employees provident Funds and Miscellaneous Provisions Act, 1952.
SI.No.31A | Services Provided by coal mines provident fund organisation
SI.No.31B | Services Provided by National Pension system
Services provided by National Centre for Cold Chain Development under Ministry of
SI.No.58 . . . . . L
Agriculture, Cooperation and Farmer's Welfare by way of cold chain knowledge dissemination|
SI.No.38 | Services by way of collection of contribution under any pension scheme of the SGs

Long term lease of plot 30 years or more by State Government Industrial Development

SI-No.41 Corporations for development of infrastructure for financial business,

SI.No.19C |Satellite launch services

SI.No.25 | Transmission or Distribution of Electricity

Sl. No.25A| Services of renting meters, testing equipment, connecting electricity, shifting meters & issuing
duplicate bills. These help utilities serve their customers.

Sl. No.44A| Research & development services funded by grants supplied by Govt entity or Notified research

association, university, college, or institution.
Note: The institution must be notified when the research service is provided.

SI.No.36A (2 GST liability on reinsurance of specified general & life insurance schemes:-
G6ST on reinsurance services for schemes in Sl. Nos. 35 & 36 is exempt as per
Cir No. 228/22/2024

2 6ST liability on reinsurance of insurance schemes for which total premium is paid by
Govt.:- GST on reinsurance services for insurance under Sl. No. 40 is exempt as per

Cir No. 228/22/2024.
Circular No. 228/22/2024: -

As per IRDAI, 'Retrocession’ is when a reinsured risk is further ceded to another Indian Insurer
or a Cross Border Re-insurer (CBR). Thus, 'reinsurance’ under Sl. No. 36A includes 'retrocession'
services.

SI.No.36B [Insurance Services Provided by the Motor Vehicle Accident Fund

Circular no. 177/09/2022

It is clarified that 2 Services of IVF are covered under health care and thus exempt.

9 Tickets purchased for transportation from one point to another irrespective of ferry is owned/operated by
PSU are exempt

2 If transportation takes place over pre-determined route on a pre-determined schedule. However, if it is hired
for period of time, it is taxable

2 Fee charged from prospective students for entrance/admission/issuance of migration certificate are
exempt.

9 Additional fee collected through higher toll charges from vehicles not having Fastag is also exempt.

2 Services provided by the guest anchors in lieu of honorarium are taxable

2 Movement of empty containers from Nepal and Bhutan, after delivery of goods there is a service associated
with the transit cargo to Nepal and Bhutan, hence it is exempt.

9 Services of sanitation & conservancy services are provided by Indian Army or any other Govt Department are
taxable.

2 Renting of trucks and other freight vehicles with driver for a period of time is a service of renting of transport
vehicles with operator are taxable.

2 Location charges/preferential location charges (PLC) paid upfront in addition to the lease premium for long term
lease of land constitute part of upfront amount charged are exempt

Cir No. 206/18/2023

Supply of pure services & composite supplies by way of horticulture / horticulture works (where value of goods
constitutes < 25% of total value of supply) made to CPWD are eligible for exemption.
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Time of Supply

SECTION 31- INVOICE FOR SOG/SOS

Invoice by Supplier of Goods Invoice by supplier of the Servicse

issued Invoice, before or at the time of
supply involves movement of goods; or

recipient, inany other case

As per Sec 31, a RP supplying taxable goods invoice shall be
(a) removal of goods for supply to the recipient, where the

(b) delivery of goods or making available thereof to the

As per Sec 31, a RP supplying taxable services
invoice shall be issued, before or after the
provision of service

but not beyond 30 days (in case of banks
or financial institution within 45 days) from the
date of supply of service shall issue the
Invoice

CONTINUOUS SUPPLY OF GOODS OR SERVICES

“Continuous Supply of Goods (SOG)”

“Continuous Supply of Services (SOS)”

means a supply of goods which is provided, or agreed to
be provided,
9 continuously or on recurrent basis,
< under a contract,
2 whether or not by means of a wire, cable, pipeline
or other conduit, and
2 for which the supplier invoices the recipient on a
regular or periodic basis and
includes supply of such goods as the Government may,
subject to such conditions, as it may by notification,
specify.

means a supply of services which is provided, or agreed to
be provided,

2 continuously or on recurrent basis,

2 under a contract,

Sfor a period exceeding three months with periodic

payment obligations and

includes supply of such services as the Government may,
subject to such conditions, as it may by notification,
specify.

Cases

Time of Supply u/s 12 & 13

Sec 12 : TOS for SOG
Sec 12(2) : TOS

F@‘

CA Vishal Bhattad

Sec 13 :- TOS for SOS
Sec 13(2) :TOS

Forward Earlier of © Date of issue of (a) If Invoice is issued Date of invoice or
charge Invoice or within time Date of Receipt,
or Tax on hich is earli
Outward O Last Date of issue of Invoice T Trveice | o g ;C e]‘c’ecr' ! ela:' er
supply Whichever is earlier (b) | hrwm.ce is not issue Ra e'oT ompletion or
Note : As per N/N 66/2017, within fime :?e}"p -
TOS of goods is not on date of wrichever s éa.r' 1er
, . , (c) If TOS cannot be Date when Recipient
Receipt except Specified actionable . . .
claim determined as per (a) shows receipt of service
ai
or (b) in his books
RCM or Sec 12(3) : TOSison Sec 13(3) : TOS ison
s o (a) Date of Receipt of goods, or (a) Date of Payment (book entry or debited to bank,

Inward supply

(b) Date of Payment (book entry or
debited to bank, WIE), or

(c) 31st Day from Supplier's Invoice
Whichever is earlier

Note : If (a) (b) or (c)is not possible

then date of Entry in Books of

Accounts of recipient

WIE), or
(b) 61st Day from Supplier's Invoice
(c) Date of invoice issued by Recipient (Self Invoice),
if any
Whichever is earlier
Note : If (a)or (b)or (c)is not possible then date of
Entry in Books of Accounts of recipient

In case of continuous supply of goods, where
successive statements of accounts or successive
payments are involved,

the invoice shall be issued before or at the time

2 each such statement is issued or,

2 as the case may be, each such payment is received.

Goods Sent for sale on Approval or Return

Basis (Date of Issue of Invoice Section 31(7))

Where Goods are being sent for approval on

Sale/Return are removed before Supply taken

place, Invoice shall be issued on or before

a) time of Supply (i.e. date of approval) or

b)é months from the date of Removal,
hichever is earlier

Continuous supply of service-Analysis

41 |
Gth floor H
« == &
Contractor 3rd floor m

= D o S— S
 —— -

l Ist floor I
Oa0, ©

Plinth

in case of continuous supply of services

Payment upto
%1000 in excess

Proviso to Sec 12(2) and 13(2) :

TOS is on, at the option of Supplier, on the date of issue of next invoice in which such payment

Issue of Invoice

|
| | |
where the due where the dueWher e ¥ he
date of payment date of payment payment is linked
by Recipient is by Recipient is not to the completion
Y . P . of an event,
ascertainable ascertainable

Invoice shall be Invoice shall be Invoice shall be

issued issued , On or issued

On or before due before the receipt On or before the

date of payment of payment by date of

by recipient supplier completion of
that event

of Invoice |is adjusted

Vouchers |Sec 12(4) and 13(4) : TOS is on
(a) If Supply is identifiable - Date of Issue of Vouchers
(b) In Other Cases - Date of payment of tax

Residual Sec 12(5) and 13(5) : TOS cannot be determined in any of the above sec,then

Cases (a) In case Periodical returns is to be filed - Date on which such return is filed
(b) In Other Cases - Date of Payment of Tax
Interest/ Late

Fees or Penalty
for delay payment
of consideration

Sec 12(6) and 13(6) : TOS is on

2 Date on which Supplier receives such addition in value

Note:

i) Date of Payment received < Date of book entry, or

ii) Date of Payment (RCM)= 2 Date of Payment entered in books of accounts, or;Whichever' is earlier
< Date of debit to bank

2 Credited to Bank

;Whichever' is earlier
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Interesf

| |
Loan /advances or Deposits | | Delay payment of consideration - added in value |

SO06G
Exempt s April | May | June R
2% p.m 15th June
Note:- If interest is waived Tax Invoice(credit sale) Interest >
by the supplier then it shall Value  1,00,000 "l ere Payment by R in | TOS - when such interest/
not be added in value of 6ST@18% 18,000 éa;re 2228 June (delay in | |ate fee/pendlty is
L0 payment of received (15th June
taxable supply (Debit note) ( )

Sec 14- Change in Rate of Tax (CIRT) (applicable to both supply or goods & services)

consideration)
Note:- If payment is not made within 30 days, then Interest assumed @ 2%

TOS for SOG u/s 1|2(2) = Forward Charge

|
TOS for all SOG except specified Specified actionable claims

actionable claims read with N/N 66/2017 [6oods includes actionable claims]

! '
TOS = Date of Issue of invoice TOS = 1) Date of issue of Invoice
or or
Last date of Invoice 2) Last date of Invoice
Whichever is earlier or
3) Date of receipt of Payment
Whichever is earlier

TOS IN CASE OF ASSOCIATED ENTERPRISES

Sec 2(12) - Associated Enterprise
“"Associate Enterprise” Shall have the same meaning as assigned to it in Section 92-A of the Income tax
Act, 1961

TOS : As per 2nd Proviso of sec 13(3), incase of supply by associated enterprises,
where the supplier of service is located outside India,
the time of supply shall be the
« dateof enfryinthe books of account of the recipient of supply or
* the date of payment, whichever is earlier

_Entamf‘jseﬁ »TOS = 12(3)
- Date of payment
USA - Book enfry or -bank debit
Import of service RCM B . . .
@ (RCM) 61th day from suppliers invoice
“““ TOS = Proviso 2 to sec 13(3)
Import of service (RCM) 1) Date of entry of service
@ Associated in the books of A/c or

Holding CO. of XYZ Ltd. Enterprises 2) Date of payment

Sec 14 (a):In|(i) 12% CIRT 18% 12% 18%
case of supply of | || — Déo ----- O i ——= CIRT ™ °%, ||| If supply before CIRT
taxable Goods or B then
service has been TOS TOS
supplied before [N S T
the change in i | 1 CIRT 18% | || TOS is on date of invoice
effective rate l EI | |or receipt whichever is
TOS earlier.
S = Supply
R = Receipt ) | 2% - CIRT - 18%--- |
I - Invoice ! ' !
TOS
Sec 14(b) O] — 2% . CIRT o 18% . If supply after CIRT
In case of supply | ° ' ! ' || then
| ! !
of taxable Goods
or service has TOS TOS is on date of invoice
been supplied or receipt whichever is
after the change (i) e 12% — CIRT —18%- = 12% — CIRT—18%- Ia’rer'. , But if igvsi;e &
in effective rate | ! : f : | | . : : | receipt occurre erore
of tax a CIRT then TOS is on
TOS TOS . . .
invoice or receipt
- - whicheverisearlier.
(iii — 12% - CIRT  —— 18%— I
Note:- N/N - 66/2017
TOS is also applicable to sec
14 ie. in case of SOG,
Proviso to Date | Date of Payment shall be date of credit in book in following| 10> iS not on receipt
of Payment cases basis. It is only on the
) ) o basis of invoice.
i) Entry in books ———CIRT— Credit in Bank
¥
i) Credit in bank after 4 working Date of payment
days from date of CIRT = Date of credit
i) Payment is made by way of an ™ in bank
instrument

TOS for payment of 6ST on spectrum usage services by telecom operators (Circular No. 222/16/2024): -

S Spectrum allocation services with deferred payments is considered as continuous SOS.

S Invoices must be issued by the payment due date specified in the contract as per sec 31(5)(a).
S For full upfront payment, GST is due when the payment is made or due, whichever is earlier.

2 For deferred payments, GST is due with each instalment, when due or paid, whichever is earlier.

Note: - In this case, the criteria

TOS of services of construction of road Services & maintenance thereof of National Highway Projects of
NHAT in Hybrid Annuity Mode (HAM) model i.e. (Circular No. 221/15/2024): -

of 61th day is not applicable

S If invoices issued on time, TOS is earlier of invoice date or payment receipt date.
2 If invoices not issued on time, TOS is earlier of service provision date or payment receipt date.

£ V'smart Academy




Principle of TOS

Supply Time of Supply

CITT VAN Sec 12(2)(a) :- Tos is earlier of the
of following
Goods

a) Date of issue of invoice

Determination of Time of Supply in different Situations

Normal case

If invoice is issued on or before

< Removal for supply (if movement involved),

or
S Delivery of goods or made available

TOS = Date of issue of invoice

Continuous Supply

If invoice is issued on or before, the date of successive
statement of accounts or successive payment

TOS = Date of issue of invoice

Goods sent for sale on approval
or return basis

a) If acceptance is given before 6 months and
invoice is issued on or before acceptance

b) If acceptance is not given before émonths and
invoice is issued on or before the date when 6
months expires

TOS = Date of issue of invoice

b) Last Date of issue of invoice

If invoice is not issued on or before
2 Removal for supply (if movement
involved),
or
2 Delivery of goods or made available

TOS = Date of removal of goods or
Date of delivery

If invoice is not issued on or before, the date of
successive statement of accounts or successive payment

TOS = Last date of invoice = Date of successive
statement of a/c or Date of Payment received

a) If acceptance is given before 6 months but invoice
is not issued on or before acceptance

TOS = Last date of invoice = Date of Acceptance

b) If acceptance is not given within 6 months and
invoice is also not issued on or before acceptance

TOS = Last date of invoice = Date on which
6 months expires

SN Sec 13(2): -
of a) If invoice is
Services issued within
prescribed time

TOS is on :-
2 Date of issue
of invoice or
2 Date of receipt
Whichever is earlier

If invoice is issued on or before 30
days or 45 days (In case of
banking or FI)

TOS = Date of issue of invoice or
receipt , WIE

a) If due date of payment by Recipient is ascertainable
and invoice is issued on or before due date

b) If due date of payment by Recipient is not
ascertainable and invoice is issued on or before
receipt of payment

¢) If invoice is issued on or before completion of event

TOS = Date of issue of invoice or
receipt, WIE

b) If invoice is |[TOS s on :-
not issued O Date of provision
within of service or
) 2 Date of receipt
prescribed Whichever is earlier
time

If invoice is not issued within 30
days or 45 days (In case of
banking or FI) then,

a) If due date of payment by Recipient is ascertainable
and invoice is not issued on or before due date

TOS = Date of completion service = Due Date of payment
or Date of Receipt, whichever is earlier

TOS = Date of provision of service
or Receipt, WIE

Note:- As per ICAI's interpretation date of completion is
the due date of payment in contract

b) If due date of payment by Recipient is not
ascertainable and also invoice is not issued on or
before receipt of payment

TOS = Date of receipt of payment

c) If service is linked to completion of event and invoice
is not issued on or before completion of event

TOS = Date of completion of event or
Date of receipt, WIE

/\
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Section 15 - Value of Supply

Sec 15(1) | Sec 15(2) Sec 15(3)

Value of = Transaction value Inclusion to Transaction Value [only if charges extra by Seller] Deduction of discount
S06/s0sS Pr*lce actually paid l Any discount is deductible
or payable for Supply : ? : ? ? from value of supply
\ 4
Conditions: Any taxes, Duties, fees or (3rd party payment Any Incidental expenses: Interest, late fee Subsidy + *
1) Supplier & recipient charges levied under any |Any payment o including commission or packing | Interest, late fee penalty Subsidy directly linked (a) (b)
are not related law (if charges by seller) S Supplier is liable to charged by the supplier or for to price except | piscount is Past subply Discount
2) Pr'lce. :js solt'a except = 6ST pay for supply S any amount for anything done by = dela.yed Paymenf of subsidy given by C6/S6G given at the | [N g'iven o
;t:lnsul eration for =) bu.t. incurred by the supplier in respect or supply consn:ierat;on fo(rj' any time or il
PPy recuPlenT o at the time or before delivery SUpp’y of goods or before v
2 Not mcludeq in price services 7 supply J |
l | l | | I if itis | Ifitis
Tobacco & Tobacco Products | Example : Isha Time Gallery | Examples of additional recoveries Analysis: - II“*C"CSf Analysis : s'ibSidY igeac\’/‘::izﬂg?e Agr::d no:tai;:‘zed
: : by supplier | v AR ar The
Invoice_ has been appointed as an ' ' o on loan, On delcllyed Given by Govt. Given by gfhers r'egr"ctie:is in |Time of time of
Ex Duy@ith au‘rhongd center of Sony 2 Packing, labeling, designing etc advances payment of (CGJSG/UT) " Invoice supply supply
electronics, On sales of < Royalty, warranty charges,etc. or deposits  consideration || Not 1o Spbsudy Not l
worth ¥ 20,00,000 <2Insurancecharges | l be added linked .To linked to Discount is
. : to the theprice the price =EE No
electronic items. Sony 2 Dharmada Itis As per above value of l (lumpsum deductible if linked ' joquction
electronics is liable to pay 2 Weightment charges. SOS but clause it is supply 10 be or to invoice & ITCis | ¢ discount
commission @ 10 % on such 2 Loading, weighing, coolie exempted included in én_alysis):r— added in B'“’lkeﬂ recovered by o aatilallla
. Ice ne o« .
Tax Invoice sale i.e. ¥ 2,00,000 but such < Freight shown separately in VOS &6ST s || ¢ subsidy | Value not to be recipient
selling commission to be paid invoice payable o o | added in | |Notes: 1) for such discount 6ST
Value 1,00,000 by Sony electronics hasbeen 2 Erectioninstallation charges subsidy value credit note shall be issued
Central Excise @ 20% 20 000 ‘ _ i _ . A ding | |1) price net of subsidy 2) GST apportioned to such discount
° . paid by Isha Time Gallery for  DPre Delivery Inspection Charges  |Important Notes:- subsidy = add subsidy shall be adjusted (deducted from
. 1,20,900 the month of August. In this 1) Value:- Normally interest -defuc’r 2)price including subsidy output tax) in a month in which
GST @ 18% (1,20,000 X 18%) e cndh eganze <ol B is assumed to be inclusive of | | 2usidy - already added credit note is issued
included in transaction value. 65T whereas late fee & Staggered discount (Buy more, save more offers):- Generally
penalty , is assumed to be shown in the invoice , to be excluded
Price Inclusive of 6ST exclusive of 6ST. Periodic/ dld' +7 vol di : : v not
. eriodic/ year end discount/ volume discounts :- Generally no
Price (Inclusive of 6ST @ 18%) 2,00,000 2)'1—0,5" As pf‘r 15(6)/13(6}3 shown on invoice since given at year end such discount are excluded
2,00,000 X 100 .e. In a monfh when a SUCh from value of supply subject to fulfillment of conditions u/s
VOS = 118 = 1,69,491 amount "s|115(3)(b)
actually received. Seconda.ry discounts (not known at TOS):- Such discount shall not
2 00 000 X 18 3) Rate:- Based of original b luded | I si K TOS & 15(3)(b
6sT = 2.00, - 30,508 supply e excluded from value of supply since not known at TOS (3)(b)
118 condition not satisfied.
Evidence of Compliance with Sec 15(3)(b)(ii) by Suppliers [Cir. No. 212/6/2024]
Note: For GST purposes, the TCS amount under the > Suppliers should obtain a CA/CMA certificate confirming ITC reversal for credit notes, including
Income Tax Act is not included in the value of supply. details like credit note, ITC amount & supporting documents.

> These certificates, with UDIN, must be provided if requested by tax officers during audits or

investigations.
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Sec 15(4)

If value of supply cannot be determine u/s 15(1) i.e 2 Supply without price 2 Related party transaction @ Supply without consideration or any GST Taxability of Personal and Corporate Guarantees
other considerations then apply [Cir.No. 204/16/2023]

S- Situations Reason Al
C6ST Rules 2017 No. of 65T
+ 1 |Director providing personal | Taxable value zero No
guarantee to the bank for |(RBImandate) Tax
Rule 27 Rule 28 Rule 29 company's borrowing.

1)Supply between distinct (u/s 25(4)/(5) or related person (other Supply between principle & | 2 |If director providing guarantee is | VOS = consideration| Taxable

When consideration is not wholly or .
Y determinable than agent) no longer connected with |paid to him by

i agent .
partly Inmoney (a) Open Market Value (OMV) (3) Open Market Value (OMV) muchn%zg‘ iz Q:nfc::ueco. PuT his | company
(a) Open market value (OMV) (b) If (a) is not determinable, value = value of like kind & quality P J
(b) If (a) is not determinable (c) If (a) & (b) not determinable, then apply Rule 30 or 31 in that order OR 3 |Corporate 2U°r$;T€€bP'”°|:i/dde by ? VOS; Rule 28(2}3 Taxable
_ . .. . : e . . % i i i compan 0 e ban nancia it r without
value = consideration in money + FMV | Proviso 1: If further supply is as such by recipient at option of supplier (for 506 only ) | 0% . of price of ‘I|f<e kind & et ‘rz‘rio)rlls for another related co. S;Vr:si de:a ﬁ::") ©
of consideration not in money Value = 90% of price charged for like kind & quality by recipient to his unrelated | quality by the recipient to his c " " Tod b
(c) If (a) & (b) not determinable e unrelated customers * hifii;“cirﬁﬁﬁﬁi”fé”f ﬁrr;o::Jbiidin; 2/ v?.?h R;j If Zws.‘fﬁ out Taxedle
Value = value of like kind & quality Proviso 2 :If recipient is eligible Full ITC then (for SO6 & SOs) Where such goods are intended company. consideration)
(LKQ) OMV = Value declared ininvoice for supply of goods or services. for further supply.
2) If corporate guarantee service is provided to bank/FI on behalf of . . Claim B CB) by I C Cir.No.186/18/2022
(d) Tf (a), (b) or (c) not determinable| .o C e o P (b) If (a) is not determinable _No Claim Bonus (NCE) by Insurance Company [Cir.No.186/18/2022]
: P P ‘ thenRule 30 or 31 inorder Cases Clarification
then apply Rule 30 or 31 in that VOS = 1% p.a. of guarantee offered, or actual consideration, whichever is higher ' ; )
) o o o Is NCB considered as asupply ? No, NCB is not a supply
order Proviso: If recipient eligible full ITC, then value declared in invoice shall
deemed to be OMV CanNCB be considered adiscount? |Yes,NCB is deductible from premium
i as adiscount
NS— e
Rule 30 & 31 are applicable in order in following cases Clarification relating to pure agent [Cir. No. 206/18/2023]
1) If situation covered in rule 27,28,29 but Valuation can not be done by applying the principles Stated in rules
2) If situation not covered in aforesaid rules. l Cases Clarification
. o . Reimbursement of electricity | It is a composite supply, taxed at the
Rule 30: Value of supply based on Cost Rule 31: Residual method or Best judgement by using reasonable means charges bundled with renting or | rate of the principal supply (renting).
Cost of production (COP) - Consistent with the principles & general provision of Sec 15 maintenance
value = 110% of <COST Of GCQUISITIOH (COA) - Pr‘OVISIOH Of ThIS ChClpTer‘ ('.e eGr‘ller' r‘U|€S) EleCTr‘IClTy Supplled as a pur‘e If r!eal CSTGTQ owners'l .developersl or
Cost of provision of service Note: In case of SOS supplier may option for rule 31 instead of rule 30 agent EVZ:;S i :r';ﬁlg; iiﬁﬁg’;’;'::fﬁz vilup:g:
COP/COA = As per cost accounting standard-4 Tgeiréupply.
COP = Exclude - Advt. expenses/ insurance expenses/ non-recurring cost/ abnormal cost/ selling and distribution cost/ interest and financial charges
Rule 33 : Deduction of expenses incurred as a pure agent — If Char‘gl_ng electricity on an | Theyareactingas apure agent.
This rule is applicable for all supply of services Definition of pure agent : Means a person - actual basis
Value shall exclude th dit Y & cost i d by th i + subiect t (a)entering into contractual agreement with the ] ] ]
alue shall exclude the expenditure & cost incurred by the supplier as a pure agent subject to recipient to incurred the expenditure as pure agent Valuation of Imported Services by Related Persons with Full
following conditions. (b) Neither holding any title on supplies procured as| ITC Eligibility [Cir. No. 210/4/2024
1) Supplier act as pure agent of the recipient while making payment to 3rd party a pure agent Cases Clarificati
2) Amount separately shown in invoice (c) Doesn't use such supplies for his own interest AR
3) Supplies of goods / services procured by the supplier as a pure agent are in addition to (d) Received only the actual amount incurred to| |RCM Applicability | Tax under RCM applies to services from
services he supplies on his own A/c. procure supplies under pure agent. related foreign entities to Indian recipients,

same as for domestic related parties.

Rule 34- Rate of exchange of currency (other than Indian Rupees) for conversion of value- Relevant date for exchange rate

1) SOG = Rate of exchange as notified by board u/s 14 of Customs Act as on the date of TOS u/s 12 shall be determine as per Sec Value of Services | The OMV is deemed as declared value ininvoice,

2) SOS = Rate of exchange as determined by GAAP, As on the date of TOS u/s 13 12 & 13 when the recipient is eligible for full ITC.

Rule 35- Value of Supply (if inclusive of G6ST Services without|If noinvoice isissued, the value may be declared
Tax = (value including 6ST x Tax Rate) Invoice as Nil (OMV deemed as Nil).

100 + Tax Rate @
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Sec 15(5): Overriding sec 15(1)/15(4), VOS notified by Govt. to be determined as per rules

Rule 31A: VOS of lottery, betting Gambling & Horse racing

VOS of lottery =100/128 of Pfacevalue (FV)of ticket or
price as notified by organising State

whichever is higher

Rule 31C: VOS of actionable claims in case of casino

Value = total amount paid/payable by/on behalf of player for -
(i) purchase of tokens, chips, coins or tickets, etc. for use in casino; or

Free suppy of moulds by original equipment manufacturer (OEM)
to component manufacturer [Co. mfg.] [Cir. No. 47/21/2018

Scenario Clarification

If contract (between OEM & Co.
mfg.) does not specify that mould
should be owned by co. mfg.

Apportioned value of mould is
not includible in the value of
component

VOS of actionable claim in betting , gambling or horse racing in a race club -
100% of FV of bet or amount paid in to totalisator.

(i) participating in any event, including game, scheme, competition, etc. in
casino (where token, chips, coins or tickets are not required)

Rule 31B: VOS of online gaming including actionable claims involved in

online money gaming
Value= total amount paid/payable to/deposited with supplier in money/money's

Proviso:- Refund by casino to player on return of token, coins, chips, or
tickets or otherwise shall not be deductible from value.

worth, including virtual digital assets, by or on behalf of player.
Proviso: - Any refund by supplier o player of balance money shall not be deductible
from VOS of online money gaming.

Explanation to rule 31B & 31C:- If winnings received by player is used
for playing further event without withdrawing, it shall not be considered
as amount paid to or deposited with supplier.

Valuation in special cases [Rule 32]
32(2) :Purchase or sale of foreign currency

Note :

Option 1

FC to X or vice-versa

Value):

Dealers RBI Total [Value|= 1% of gross = 1% of
buying or  _ base X unit of amount of currency lower of above amount
selling rate rate currency exchanged inX

32 (3) : Value of the supply of Services in relation to booking of tickets

by air travel agent

(a) Domestic Booking - Value = 5% of basic fare

(b) International Booking - Value = 10% of basic fare

Note: Basic fare means airfare on which commission is payable
to air travel agent. i.e. It doesn't includes other charges & taxes.

32 (4) : Life insurance business

AT v v
Savm% p:llcy SmQILeI.MnuaI Risk Policy
o olicy
- Value|shall

Investment Invesifrmerr‘wl gof intimated =10% br‘m?ne q
or saving to policy holder - of single
intimated ~ (a) 1st year|Valug = 25% pr'emi?im i ZS pr'(:‘)rssS e:iz(it)m
to policy of premium charged haraed €9 n P q
holder (b) 2nd & subsequent year charge charge

Note : If this option is exercised
it can't withdrawn in the same F.Y

Value = 12.5%

of premium charged
[Value E gross Premium Less Investment |

SSFC o FC__

: . y ; _ converftofh the
: RBI Ref. rate is availabe : :RBI Ref. rate is not available: . renciesin Indian %

byapplying RBI rate

FC= Foreign currericj

¥ EV = Exchange Value
(a) Exchange value up to 3 1,00,000.

Value = 1% of gross amount exchange value but min ¥ 250
(b) Exchange value more than 1 Lac but below 10 Lac

Value = 1000+ 0.5% of (E.V. - 1,00,000)
(c) Exchange Value above 10 L

Value = 5500+ 0.1% of (E.V. - 10,00,000) but max 60,000

32 (5) : Buying & Selling of 2nd hand goods [Marginal Value]

If ITC is Takenlon
purchase of such goods

If ITCiis not taken on
purchase c1f such goods

Value = selling price - Value = Transaction value u/s 15(1)
purchase price | (if negative=ignore)  on outward supply of such goods

If contract (between OEM & Co.
mfg.) does specify that mould
should be owned by co. mfg. &
supply it free by OEM

Apportioned value of mould is
includible in the value of
component

In case of repossessed goods from defaulting borrowers (URP).
Purchase = Purchase price of 5% of each qtr or part thereof bet"

price defaulting _ date of purchase of defaulting
borrower borrower & date of disposal by person
Special Margin Scheme for Motor vehicle
Condition Value Calculation

When ITC is not availed

Consideration received - Depreciated
value (if Consideration > Depreciated value)

Depreciation claimed u/s 32
(if negative=ignore)

32 (6) : Value of token, voucher, coupon, Stamp

Value = money value of goods / services / both redeemable against such
coupon, token, voucher, stamp

No Depreciation claimed u/s 32
(if negative=ignore)

Selling price - Purchase price

Normal valuation as per other applicable

When ITC is availed .
provisions.

Reversal of ITC on Non-Taxable Portion of Life Insurance
Premium [Cir. no. 214/8/2024]

> Premiums for taxable life insurance policies relating to saving not
included in taxable value per rule 32(4) are not considered non-
taxable or exempt supplies.
» Thus,no ITC reversal is required u/s 17(1) & (2) with rule 42/43.
6ST on Incentive Amounts Shared by Acquiring Banks in
Digital Payments [Cir. No. 228/22/2024]

» GSTisnot applicable on the incentive amount shared by acquiring
banks with other stakeholders in the digital payment ecosystem
under the notified Incentive Scheme, as it is considered a
subsidy.

Clarification on Extended Warranty (EW) [Cir.No. 216/10/2024]

1)|Customer opt for EW at
the time of SOG

1) It is freated as part of composite
supply

2) Principle supply is SOG

Then GST is payable on EW as

SOS

If supplier of goods
(Manufacturer) & supplier

of EW (dealer) are different.
Customer opt for EW

after supply

2)

Then EW is treated as separate
supply of service & GST is payable
as the rate applicable for service.

3)

Taxability & VOS of corporate Guarantee services to related
party under rule 28(2) [Cir.No. 225/19/2024]

1) It is taxable irrespective of fact that loan is disbursed or not

2) Recipient (related person) is eligible for full ITC

3) Take over of loan
2 Original guarantee continued = No additional service = No GST
2 Fresh guarantee is given - service = GST is payable

4) Multiple guarantors (assume company A & B)
2 Total guarantee amount 1 Cr. [A - 60% & B = 40%)]
S Value for A = 1% of 60 lakhs & for B - 1% of 40 lakhs

5) Guarantee 1% per annum
9 If guarantee for 5 years = [1% X 5 years] or actual consideration
2 If guarantee for 8 month = [1% X 8/12] or actual consideration
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Input Tax Credit

Sec 2(59) Input : Means any |Sec 2(60) Input Service :||Sec 2(19) Capital Goods : Means goods,||Sec 2(62) "Input Tax":- 1) C6ST / S6ST / UTGST /| Sec 2(82) "Output Tax":"Output tax" inrelation toa
goods used/ intended to be [Means any service used/| |the value of which is capitalised in the||IGST charged on any supply of goods or services or| t+axable person, means the tax chargeable under this Act on

used by supplier, in the course |intended to be used by| [books of accounts of the person claiming||both made to him (Inward Supply) .
/ furtherance o f|supplier, in the course /| |the input tax credit and which are used||2) the IGST charged onimport of goods QTaxablesu.pply :>of goods or services or both
business.(other than Capital |furtherance of business. or intended to be used in the course or||3) the tax payable under the RCMbut does not include| < made by him or by his agent

Goods) furtherance of business the tax paid under the composition levy but excludes tax payable by him onreverse charge basis.

Sec 16 : Eligibility & Conditions for ITC

The details of input tax credit in respect of the said supply communicated to such registered person
under section 38 has not been restricted(blacklist)

Tax charged on such supply= has been actually paid to Govt. by the supplier

1) Eligibility criteria-

2 Person= Registered, )
2 Supply= Used/Intended to be used in course / furtherence of his business

" : _— Sec 41 :- Claim of ITC and Provisional acceptance thereof
=) Gl v aellnei o Brehe ([Gheidelly) e ey 2 The taxpayer shall self-assess and claimITCin GSTR 3B.

a) | He is in possession of a Tax Invoice/ debit not or other documents (as specified below) 2 In case the taxpayer has claimed ITC of GST which is not paid/ deposited by the corresponding
Rule 36- Documents Requirement :- supplier, than the taxpayer / recipient shall reverse the ITC alongwith interest as per rule 37A.
1) | ITC availed on the basis of following docs.- Invoice by supplier/ Invoice by recipient (RCM)Self-invoice/ = The recipient shall be eligible to re-claim the ITC reversed, on payment of 65T by the supplier.
Debit note/ Bill of entry/ Revised Invoice/ Docs. by ISD. Rule 37A: Reversal of ITC in the case of non-payment of tax by the supplier and reavailment thereof:-
2)| Mandatary Requirement in Invoice - Details of tax, descriptions of goods or service, value of S If the RP has availed ITC & supplier furnished his GSTR-1 /1A & if supplier has not furnished GSTR-

3B of tax period till the 30th Sep following the end of F.Y., then the RP shall reverse ITC in his GSTR-

. : : : 3B onorbefore 30th Nov following the end of FY.
3)| No ITC- if tax has been paid & demand is confirmed because of fraud etc. O If ITCisnot reversed by RP till 30th Nov, then amount shall be payable with interest u/s 50

2 If supplier furnishes GSTR-3B subsequently for a tax period, RP may re avail ITC reverse earlier.

supply, GSTIN & place of supply (Only in case of Inter-State Supply).

aa)|the details of the invoice or debit note has been furnished by the supplier in GSTR-1/1A and such details

have been updated in GSTR - 2B of recipient. 5”P|P"e" - IF.Y 24-25 11/07 March Sep - F.Y 25-26 Jan 26 |
| | | | | |
36| NoITCbyaRP unless,- IAp il | M | J IGST'R 1 /NO 6STR -38B | l f GSTR-3B filed IGSTRI 3B
: _— , : o ri ay June - - if GSTR-3B filed if GSTR-3B is not file -
(4) (a) The details of suchinvoices or debit notes have been furnished by the supplier in the statement Tax period wdared [T 7 es 2 2 fled ;elz Hl Sep end > of Tune 24
of outward suppliesin Form GSTR1&GSTR 1A orusing IFF & - June s06/505 | filed
\4 . o
(b) the details of ITC in respect of such invoices or debit notes have been communicated to the Recepient  Supplied GSTR -2B reflected ITC of recipient shall 38th Jan 26
RPin FORM 6STR-2B. | | P | ITC self assessed _be continved | . o
| | R I ! | ! | |
b) | He has received the Goods/Services/Both April  May June 20/07- (No reversal) Nov 20/02/26
Need TC in 6STR-3B
(For Bill to Ship to- it shall be deemed to be received s 4f ST;:E ® iled e:ill :I,o:e::;?eifrnof':evesrsed b tre Cm.‘l d
2 Goods- When goods are delivered by supplier to the recipient ec it o 2k avale interest u/s 50(3) @18% p.a. | o€

2 Services- Whenservices are provided by supplier

Cummulative Conditions of 16(2)(a)/(ab)/(b)

d) |He has furnished return u/s 39

Situations | Date of receipt of Invoice |Date of receipt of 6/S|Updated in GSTR -2B| Eligibility of ITC Proviso 1 :- ITC if Goods are received in Lot :- Where the goods against an invoice are received in lots or
A) 25 04.XX 26 .04.XX April In April instalments, the registered person shall be entitled to take credit upon receipt of the last lot or instalment
B) 28.04.XX 03.05.XX April In May Proviso 2:- Payment for the invoice to be made within 180 days (Rule 37)
C) 05.05.XX 29.04.XX May In May 1. Default : Failure by Recipient to pay (Wholly or partly) to the supplier the within 180 days from Invoice date.
D) 10.04.XX 15.04.XX July In July 2. Consequence : Amount equal to the ITC availed proportionate o amount not paid to supplier shall be paid
ITC Eligibility for Goods Delivered Under Ex-Works Contract - Sec 16(2)(b) [Cir. No. 241/35/2024] - by him along with interest payable u/s 50.
2 Inthe automobiles sector, dealers can claim ITC when vehicles are handed over to the transporter at the 3. Details to be furnished : Details of defaulted supply, value not paid, ITC availed to be mentioned in
OEM's factory gate under EXW contracts. This is considered as "receipt of goods" u/s 16(2)(b) GSTR-3B for the month immediately after the expiry of 180 days from Invoice date.
O If the supplier arranges transport and insurance on behalf of the dealer, and the dealer bears the risk of 4. Regain of Credit : Regain when payment is made to supplier (Time limit u/s 16(4) is N.A. for regaining of ITC)
loss in transit, ITC is still allowed. 5. Non Applicability : This provision not applicable
2 However, ITC is not allowed if the goods are used for non-business purposes, lost, stolen, or given as a) Tax payable under RCM b) Deemed supplies without consideration [Sch.I]

gifts/free samples. ¢) Value of supplies on account as per sec 15(2)(b) @
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2nd Proviso:- Payment to supplier within 180 Days [Rule 37]

GSTR -1 Common GSTR 2B
’,5% = Portal -z
ok ITC
g *“\@“ Claimed
Q

Tax Invoice (Value 30L + 6ST 3.6L @12%)
Date 10th April

Recipient

[SO6G/S0S]

Payment against Invc|>ice [Value + 6ST]

| | |
If payment is made by recipient If payment is not made by If payment is made by
(RP) within 180 days from the date  recipient (RP) within 180 days from  recipient (RP) after 180 days
of Invoice (i.e. till 7th Oct) the date of Invoice (i.e.till 7thOct)  fromthe date of Invoice

............... Jooeoins, |

L ITC already availed : Amount payablé or reversal -
. willbe continued ITC availed

1)Amount payable or reversible in GSTR-3B of
tax period immediately following the period
of 180 days [i.e. 20th Oct]

2) Interestis payable u/s 50(3)

Reavailment of ITC =
recipient can reavail ITC
already reversed in the
month in which payment is
made by recipient.

Note: No regaining of
interest paid, if any.

Note:- If payment partly made within 180 days then proportionate reversal for outstanding amount &
after such outstanting payment regain that proportionate credit.

3) When depreciation is claimed on tax component-

Where the registered person has claimed depreciation on the tax component of the cost of capital goods and
plant and machinery under the provisions of the Income-tax Act, 1961,

the input tax credit on the said tax component shall not be allowed.

4) Time limit of availing ITC-

A registered person shall not be entitled o take input tax credit in respect of any invoice or debit note for supply
of goods or services or both

2 after the 30th day of November following the end of financial year to which such invoice or debit note pertains
or

2 furnishing of the relevant annual return,
whichever is earlier.

6) Claimimg ITC for invoices post revocation of registration cancellation

2 If RP's registration is cancelled and later revoked, he can claim ITC for invoices not restricted by Section
16(4) at the time of cancellation.

9 ITC canbe claimed in the return filed till the later of following dates:
> Earlier of 30th Nov of following year or date of furnishing Annual return.

> The return for the period between cancellation and revocation, if filed within 30 days of the revocation
order.

Sec - 17(5) Blocked Credit

(a)

I
Motor vehicle is used for
transportation of |:|>er‘son (car/bus)

Motor vehicles

|
@@ Motor vehicle is used for
transportation of Goods (Truck/Lorry etc.)

I
approved & seating capacity

approved & seating capacity ITC allowed

(aa) Vessel & Aircraft

I I
Vessel/Aircraft is used @@ Vessel /aircraft is used for
for transportation of person

transportation of goods
l

I
AR ® | 1
(including Id"'Vef‘ 13 or less) including driver Irr\ore than 13 (ab) Specified services Normally ) Excephclms ITC allowed
& @® 1 ITC allowed 1) General insurance, ITC not allowed It used for making taxable supply
Normally on Exceptions: If MV issued for following TS 2) servicing, I
SUCi\ Mv a) further supply of such motor vehicle 3) repair and maintenance a) further supply of such Vessel / aircraft
ITC not allowed b) Transportation of Passenger 4) Leasing/hiring/renting (clause b) b) Transportation of Passenger
not aflowe c) Training & dri\I/ing of such motor vehicles @ — ITC Not available c) Imparting Training & navigation such vessel ) ITC allowed
ITC allowed @® — ITC available d) Imparting training or flying such aircraft
Availability of ITC in respect of Demo Vehicles (Cir. no. 231/25/2024
p
ITC on demo vehicles used for transporting up to 13 people (including the driver) u/s 17(5)(a) | Clarification ITC on demo vehicles capitalized in books of account by authorized dealers Clarification
porting up peop 9 P Y
Demo vehicles used to promote sales (Trial run & Demonstration to potential buyers) ITC is not blocked

Demo vehicles capitalized as "capital goods"

Demo vehicles used for employee transport or management (not for further supply) ITC is blocked

ITC can be claimed on taxes paid.

Depreciation claimed on the tax portion of the capitalized demo vehicle ITC cannot be claimed.

Dealers merely acting as agent of manufacturer and manufacturer is selling demo vehicles later ITC is blocked

Capitalized demo vehicle sold later

Tax must be paid u/s 18(6) & Rule 44(6).
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(b) Goods /services used in business not eligible for IT (mostly for

employee, director, Guest etc.)

(9] (i) Membership (i) Travels benefits
> Food & beverages of a club, health & extended to
9 Outdoor catering , .
S Beauty Treatment fitness cenfer employee on vacation
O Healthy Services No ITC such leave or home
9 Cosmetic plastic surgery travel concession
9 Life insurance heath insurance |
2 Leasing, renting, of ineligible No ITC

MV/vessial/air‘cr'af‘r

No ITC

Exceptions(in following cases ITC allowed) :-
a) making outward supply of same category of

goods/services or both or
b) Element of composite or Mixed supply

TEEE—

—

e
el

Note:- If above supplies are provided to employees under any statutory abligation, ITC
Allowed

Free Sample and gift treatment under GST

It is clarified that "leasing" referred in Sec

Not a supply as no|consider'a'rion is included but

ITC taken on such goods ITC not taken
| |

It shall be treated as supply don’t take it

Value - Rule 31 u/s 17(5)(h)

ITC - available

17(5)(b)(I) refers to leasing of motor
vehicles, vessels & aircrafts only and not to
leasing of any other items. Accordingly,
availment of ITC is not barred.

1) Circular no. 172/04/2022 : Proviso
after Sec 17(5)(b)(iii) ie ITC of goods or
services shall be available, which are

Buy one, Get One offer

obligatory for an employer to provide to its

employees is applicable to the whole of Sec
17(5) (b).

2)Circular No. 206/18/2023 : Input

services in same line of business include
transport of passengers or renting of

N Supplier Supply
GST = 500 . Invoice
= 900——> Shirt 1 Shirt 1 |5000
6ST = 500— 1 Shirt 2 » Shirt 2 | Free
5000

motor vehicle with operator & not leasing

Single price for both shirts, hence No need to reverse ITC

of motor vehicles without operator which
attracts GST for sale of motor vehicle

c) & d) Construction Sector

(c) Works Contract (services + Goods) (d) Goods/Services

\—_\/—/

ITC not allowed

or both Explanation 2 :- Definition of Plant or Machinery

> Equipments or structural

|
/ Means IncIlees
rCOHSTPUCTion of immovable pr'operi'l'y other Than > Apparatus Such foundation

Note:- If any works contract > Machinery support

Explanation 1 services or goods or service | | |
Construction lr!cludes is purchased for construction & Fixed 1o the used for PorM /M\
> Reconstruction plant or machinery - ITC allowed . Support
> renovation Foundation
> addition / alteration foundation or autward
> e air‘s s‘l‘r\ucfurtal SUPPIY I/CG/IS . ITC
P IMP note:- If as per GAAP support Allowed
to the extent of ¢ they are treated as revenue
capitalisation expenditure - ITC allowed

Excludes

> Land & Building or other civil Structure

> Telecommunication Towers

> Pipelines land outside the Factory

Note:- if works contract or goods or services
purchased for construction of above = No ITC

Important Note : - DIf works contract services is availed for providing works contract services - ITC allowed
2 If goods or services are purchased for construction of other's building intended for sale - ITC allowed
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Other Points

Non eligibility of ITC

Time Limit for Availing ITC on RCM Supplies from URPs u/s 16(4) (Cir. No. 211/5/2024)

Explanation

e) | Goods or services or both on which tax has
been paid under sec 10

Issue

Clarification

3R composition supplier & composition tax,
invoice H SR § T &, W T g7 =nfedr o,

Services received from URP without consideration

The recipient must issue an invoice and pay tax under RCM.

So, recipient &I 3T Tax & credit el e

f) | Goods or services or both received by NRTP

No ITC (Remark: ITC available on imported goods by NRTP)

Time limit for ITC u/s 16(4)

ITC time limitis based onthe F.Y.when the self invoice is issued, not
when the supply was received.

fa)|Goods &/or services received by taxable person,

Invoice issued after TOS

If the self invoice is issued late, the recipient must pay interest on
delayed tax & may face penalty u/s 122.

ITC for Ducts & Manholes in Optical Fiber Cable Networks u/s 17(5) (Cir. No. 219/13/2024)

Clarification

Ducts & Manholes classification

Ducts and manholes are part of the OFC network and not land or buildings, so
they are "Plant & Machinery."

ITC eligibility Ducts &manholes are eligible for ITC & not blocked u/s 17(5)(c) & (d).

ITC Entitlement for Insurance Co. on Motor Vehicle Repairs in Reimbursement Claims (Cir.No.217/11/2024)

Gift/sample

Wholly or Partly i

which are used/intended to be used CSR| No ITC
activities. I
ssue

g) | Goods or services or both used for personal | No ITC

consumption
h

)
Lost, destroyed, stolen, written of f —» Distributed by way of

Insurance Co. = Gener'all insurance of Motor vehicle

2 No ITC is avalable |
9 If ITC is availed then it needs If ITC is taken on

such goods
to be reversed o
As per para I Sch I, it is

treated as supply
6ST is payable on value as
determined u/r 30

No need to reverse ITC

If ITC is not taken
on such goods

Then as per
sec 17(5) (h)
ITC is not allowed

I
| Handling of repair/damage cost

through cashless mode

A/Lﬂme"f\

> not blocked u/s 17(5)
> Invoice in the name of Insurance Co.
> Use in outward supply

Any tax paid u/s 74 for any period up to FY 2023-24.

ITC allowed

Gardge e | Insurance Co.
Tavol
@ For repairs Cashless

ITC to Insurance co. on invoice of garage for repair

|
Handling of repair/damage cost

through Re-imbursment mode

Insurance Co. -
Garage Insurance Co. [, rc
ﬁ imbursment

_%

ITC to Insurance co. on invoice of Garage
for repair

> not blocked u/s 17(5)

> Invoice not in the name of Insurance Co.
Hence ITC in-eligible u/s 16(2)(a)/(aa)

For repairs
Invoice

Payment

17(1) Partly For Business
purpose & Partly Non Business

Credit available of Input tax

I
Method of apportionment incase of I, C6 & IS commonly used

| |
17(2) Partly For effecting
taxable supplies (including zero rated supply)

purpose partly Exempt supplies

|
Credit available of Input tax
exclusively used for taxable supplies
(including ZRS)

exclusively used for
busliness purpose

Sec - 17(1), 17(2) & 17(3) Apportionment of Credit

Sec 17(1) & (2)6oods or Services or both used by RP 17(3): Value of Exempt Supply Sec 17(4) : Special option of ITC to banking and F.I.

2(47) :-

1) Nil rated supply

2) Wholly exempt
supply

3) Non-taxable supply

6)Sale of land & Building
(Stamp duty Value)

7) Supply of warehoused goods
to any person before clearance
for home consumption (Value
of SOG from Duty Free Shops

Addtional by 17(3) :- at arrival terminal in

4) Supply un.der' RCM international airports to
5) Transaction in - :
I incoming passengers)
Securities

(Do not consider other

(1% of sale value) ¢\ dule TIT activities in ES )

ES shall not include: -

< Interest / Discount on loan advances & discount
except in case of bank / FI

2 Value of Supply of duty credit scrips

1. Availment of Tax Credit : Banking Company/FI including
NBFC's have the following options -
(a) Option 1 : To comply with the provisions u/s 17(2) (read with
rule 42 & 43), or
(b) Option 2 : To avail of, every month, an amount equal to 50%
of the eligible ITC in that month and the balance 50% shall
lapse.
2. Conditions on choosing option of 50% availment :
(a) The said Company or Institutions shall not avail the credit of
(i) Inputs and Input Services that are used for non-business
purposes, and
(ii) the credit attributable to blocked Credits
3. Withdrawal : Option once exercised, shall not be withdrawn
during the remaining part of F.Y.
4. No Restriction : 50% of ITC Restriction shall not apply when

supplies are made between branches (100% ITC is available)./
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y
Rule 42 :- Manner of distribution of ITC w.r.t. I/IS Registerd person Rule 43:- Manner of distribution of ITC w.r.t C6s
I, C6,IS Taxable
=2 6Tl ; :
- : Exclusively|used [chargeable] Total input tax (IT) on capital goods (CG)
T= Total Input tax Credit on I/IS le ST9)Y0.5)—or zero rated T T ]
supply are eligible [¢5Tlz 2 supply or SEZ @
for ITC (Special Economic . @ @
( : ) ¢ ¢ é Zone) | A / \
s 1+1S [Input tax on I+IS| B | kedllR — ITC Input Tax on |Input Taxon C6 / \ (Tie)
nput Tax on 1+ ur tax o + OCKe emainin Registerd person . : i
used  exclusively used exclusively||credit I+IS||cpedited 'I'og ECrL=|—L.cc.1s Exempt [wholly CG exclusively exclusnv?ly used ITnput tax on CG|Input tax on CG||If C5 earlier used for
for non-business for exempt supplies| | u/s 17(5) C.=T 0 used exempt+Nil rate +| ysed for non- |for business or| |commonly used earlier exclusively exempt supply &
1= '(Tl 2 3) in Exempt 1S 0.5—>Non-taxable] . > Input tax on CG dfor T.5. b
purposes non business o or supply for business/ taxable supply P . used for T.S. but subsequently used fon
Note C, includes purpose no ITC non business exempt including ZRS pur'chasecI during||subsequently in a n a
I I I ITC of is available ourpose I relevant perlod relevant per'iod it COIl.IIKII relevant
|ITC not allowed| [ITC not allowed|[ITC not allowed||>I/IS exclusively Tt <h II b > Input tax on CG earlier |is used commonly ||| +t "b : bII ) +
shallnotbe| It shall be used exclusively for ES attributable to
used for taxable Registerd person credited to e- ||credited to e- or non-busine:s but Note:- such ITC is exempfed per‘iod
SUPPIY & ZRS T C.G IS GST | I credit |edger credit Iedger‘ b +1 ‘ d al ready velian, h lusivel
»I/IS commonly used oot os_»TGXGbeSUPpy [no ITC] [ ITC available] subsequently used||hence not to be||(Where exclusively
used for TS & ES '? Taxab,l.e.b, GST : : rd subp! commonly in relevant | added to ECL used)
zZero rare u
upply are eligi @ PPYY period Payment = 5% per
for ITC ff T Y p
: : 13/153/C63 Input tax of such C.6. shall quarter or part
B A e o credted 1o Eedn tereof 1T
apportion the ITC ce, ledger " Tc | Common credit on C.6.
as per rule 42 & 43 |
v
I,C6,IS
Brclisnely]wsed. |\ \ ¥ Tm | Te
Q Q in Exempt Exempt supply or
hon business {——(15)—0.8)—supply for non Common credit attributable for Common credit attributable to exempt supply
. . . . . T1c - : . _
Credit attributable Credit attributable  Attributable to purpose o I @, usiness purpose the tax period during useful life Te = Tm x E/F
to ES to non -business taxable supplies Tm -= Tc/60 where E = Value of ES, F = Total T/o in state
purpose (available) Example :- Apportionment of ITC under rule 43
E
D1 = F‘ X Cz D2= 5% of Cz D3 =Cz - (D1 . Dz) April I May I June I July | E.s. = 30L August I September I October I November I
I | | Date=20-5-20 | I [ T.5. =80l I I I I
_ . Date=10-4-20 are= —ttot
E= ¢?9r‘.e9°1'e Value of ES T;’ be. calculatecl'l onIyCIIf (a) Cg3 (Exclusively taxable supply including IRS)
F= T/o in State I/1S is commonly use Q) C62 (Exclusively use in E.S GST shown in invoice = 3,00,000 (ITC taken) Cases (Eligibility of ITC under rule 43 )
for business/non-business (G;T sho(vsn in invoiZe =4 ocI)E bd)()(No ITC) | I I I
> If E/F is not available for a tax period, then E & F at last tax period to o Cases -1 @B Cases -2 @) Cases -3
be considered 1) €61 - Commonly used ) C.6.1 [common] purchased in August & C62 now used C.6.1 [common] purchased in August & Cg3 now
. . . 2) C62 - Earlier used in 1) Common Cgl purchased in Payment for common supply in the month of August used for common supply in the month of August
> Value or T/O does not include Excise/VAT/CST (Specially for NTS) eyt the month of August . YA i pply 9
. . l.e. AmT 7o be
Reversed by the register' person in GSTR 3B or in pr'escr'ibed form Py ey II'I:‘_CCshoxgnOI(;I égxc/)once added in output 1) ITC of C.6.1[A]=6,00,000 Payment 1) ITC of C.6.1[A]=6,00,000 I;C:r)":\intb
; = 009, o ITC of C.6.2 [A]=4,00,000 |Amt. to be added i . E-credi - Tobe
2 C, will be computed separately for ITC of C6ST, SGST/ UTGST and IGST. used . . [A]= 6,00,000 fax liability Tr. E-credit ledger  10,00,000 oﬂpmom: ﬁqbﬁ Hym (T,reivf;.f%ﬁclf dger 6.00.000 added in
S Z(D1 + D2) will be computed for the whole financial year, by taking exempted |3) €63 - Earlierusedin | 3) Tr 1o E-credit ledger = Nil (i.e. avail full ITC) Tie = 4L x 2Qx5% || Note: Don't avail ITC of C63 because |output tax
turnover and aggregate turnover for the whole financial year T.5. then subsequently [avail ITC 6,00,000] & 2) Tc (C61) = 6,00,000 (Cg2) = 40,000 rt was already taken n the moth of | liability =Nil
. - ’ o commonly used useful life of C.6.1is 5 years S ay.
If this amount is more than the amount already added to output tax liability 3) Tc = 6,00,000 Tc (C62) = 4,00,000 2) Tc (C61) = 6,00,000 , Tc (C62) = 3,00,000
every month, the differential amount will be added to the output tax liability 4) Tm = 6,00,000 = 10,000 3) Tm (C61) = 6,00,000/60 Tm(C62) = 4,00,000/60| 3) T (C61) = 6,00,000/60 = 10,000
in any of the month till September of succeeding year along with interest @ 60 - 10000 o7 Tm (C63) = 3,00,000/60 = 5,000
oy ) pret : g7 g P)Te =T xE/F 727 #) Te (01 = 10,000 SOL/H10L = 2727 4) Te (C61) = 10,000x30L/110L = 2727
18% from 1st April of succeeding year till the date of payment. =10,000 x 30L ~ Reversal for next 60 months from the date of Invoice | Reyersal for next 60 Month from the date of
2 If this amount is less than the amount added to output tax liability every 1oL according to E/F of respective month Invoice according to E/F of respective month
month, the additional amount paid has to be claimed back as credit in GSTR 3B Te (C62) = 6667 x 30L/ 110L = 1818 Te (€C63) = 5000x30L/110L = 1363
Reversal = Show above Amt.X 2727 as Reversal |Reversal for next 56 month from the month August Reversal for next 57 month from the month

or any month till September of the succeeding year.

from ITC in GSTR - 3B according to E/F of respective month August according to E/F of respective month

£ V'smart Academy

®



Sec 18 : Availment or Reversal of Credit

Sec 18(1) Availment of Credit

v ! ' v
Person applied for Person abtaining RP switching Rp's exempt
reg. within 30 days of voluntary from CL to normal supply become
becoming liable for reg. registration tax payment taxable
e— _—

——
Person entitles to claim ITC of

> Inputs a such held in stock

> Inputs contained in semi finished goods

> Inputs contained in finished goods held in stock
> No ITC on Capi'll'al Goods

——
Person entitles to claim ITC of

> Inputs a such held in stock

> Inputs contained in semi finished goods

> Inputs contained in finished goods

> Capital goods = ITC - 5|% per Quarter or part thereof

Exempt to 'Il‘axable
on the date immediately
preceding the date
when supply becomes

exﬁmpt to taxable

CLI to Normal
on the date immediately
preceding the date when
person is liable to pay
tax under rlor'mal scheme

Person liable to registration
on the date immediately
preceding the date
when he becomes liable
for registration

Voluntary Registration
on the date immediately
preceding the
date of RC

IMP Notes:

a) Declaration in prescribed form within 30 days of switching

b) If aggregate claim amount > X 2L, then it should be certified by CA/CMA
(above applicable in all situations)

if person fails to apply for registration
within 30 days, then he is not eligible to
claim such ITC

| |
|
Section 18(2) : Person is not entitled to take ITC of I/CG after expiry of one year from the date of invoice.

Sec 18 (3) Transfer of ITC

In case of - Sale, Amalgamation,
Lease, Transfer of business

In case of
Demerger

The RP shall transfer
his unutilized ITC in
E-cr ledger of transferee

RP apportion his ITC in
ratio of Value of asset
transferred to demerged unit

"Value of assets” means the value of the entire assets of the business, whether or not
input tax credit has been availed thereon

Conditions
1) There is a specific provision for transfer of liabilities
2) Conditions of Rule 41
(a) declaration of details in the GST ITC 02 for transfer of credit .
(b) Certification of transfer of liabilities from CA/CMA
(c) Acceptance of transferred credit by transferee on common portal
(d) inputs & capital goods so transferred are duly accounted by transferee in
his books of A/c

Reversal of Credit

Sec 18(4) Reversal of credit in Special Cases

v

v v

Registered person switching from normal scheme of Taxable supply becomes
payment of tax to composition Scheme 3 exempt Supply

* Sec 18 (6) : Reversal of credit on supply of Capital Goods/ Plant

Cancellation of & Machinery on which ITC has been taken

Registration 1) If capital goods or plant & machinery on which ITC has been

1) Amt to be reversed is equivalent to ITC on

- Input as such held instock

- Inputs contained in semi finished goods

- Inputs contained in finished goods held in stock

- Capital goods [reversal on prorata basis pertaining to
remaining useful life ina month (taking useful life as 5 yrs.
After reversal balance if any in Ecr. ledger shall lapse Rule 44 : Procedure & conditions

Illustration: Capital goods have beeninuse for 4years,6 1) Reversal of inputs shall be determined with
month and 15 days.

The useful remaining life in months= 5 months
ignoring a part of the month
Input tax credit taken onsuch capital goods=C
Input tax credit attributable to remaining
useful life= Cmultiplied by 5/60

corresponding invoices. If invoice is not available then
reversal is based on prevailing market price of inputs.
2) Reversal of ITC shall be calculated separately for
CGST,SGST&A&IGST.
3) Reversal amt. will be added in output tax liability &
details to be furnished inGSTITC-03

taken are supplied [Removed as such by way of sale fransfer
barter etc.] then registered person shall pay higher of the
following

a) Payment = ITC - 5% per Qtr. or part thereof OR

b) GST on transaction value

2) In case of refractory bricks, moulds & dies, jigs & fixtures

supplied as a scrap then person may pay tax on transaction value
instead of above 2 options.

(34
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Reverse Switching [Section 18(4)]
1/04

1 T
(1) Normal Tax 2) Exemption

1) composition levy 3) Unregistered

N\
v v v | v v v
I c6 Is I c6 Is

ITC v v . e X X X
l—pr'ecedmg Day
Case 1 31st March
E-Credit LEdger Balance l

Reversal 10,00,000] ITC 10,00,000(ssume) 1) Inputs
A\ Balance + Lying stock
"-.. |Extra payable 2,00,000| ¢ semi finished goods
e .%E‘CGSh Ledger + finished goods

OR

ITC for reversal

Reversal

E-Credit Ledger

6,00,000,| ITC Bal 10,00,000

as per formula .--°

Calculate the ITC
ITC (Lets assume)

for reversal

case 1 = 12,00,000 (I + CG)

OR

Normal

" Case 2 = 6,00,000 (I + CG)

Switch

1" April
|pr‘I CL/exempt

Why Sec 18(6) is given

Supply of CG

28%
April '

April May

© ©

Value 50,00,000

Outward Supply |

6sT @ value = 60,00,000 @—’ Supply (Sold) (Second

12% 6,00,000 GST Hand Machinery) (T.V)
ITe . @28% 16,80,000 value. . ._--_-1_0100;000
Taken > E- Credit Ledger Statement of net GST 6SsT@12% 1,20,00

Utilise 6,00,000‘ ITC 6,00,000

Payable (April)

Output Tax 16,80,000
Less ITC 6,00,000
Net ITC payable 10,80,000

Section 18(6)

-

4'00'000 """""""""""""" (aés-u-me Used 4 year 6 Mon I Remaining life Imp Note :-In case of refactories bricks, Paymenf higher of f°"°Wi"9 = 5:70.000 .
(Cannot be carry life of CG & 15 daYs [Erom the prorata basis mpulds, dies, jigs sold as scrap then 1) 6ST on TV= 1,20,000 [10,00,000 X 12%]
forward or refunded) 5 years) ?:fee;’:s"g";c:]omhs 5 months amount payable OR

(r‘oZn 4 up)] = T.V. X (5fSTd e 1 2) ITC taken- 5% per quarter [Part thereof]
Reversal of Py 8 ety = 6.00,000 - 5% X 1 Qir. X 6L
ITConCG ™ [GST on C.G.] 60 = 5,70,000

Sec 20 - Distribution of credit by Input Service Distributor (ISD)

Relevant Period

Common ITC for All branches

Branch - 1
Auditing, Advertisement etc Tl
Supply
C6ST = 5L . - ne ratio of T/ T/0 =30L
S6ST = 5L  ribution
pistr! — a2l
I6ST = 4L e 1657
Total 14L

Branch - 2 tqxable

. SUPPlY
=1 T/0 =40L

the ratio of T/ o RMEIE

istribution in the ratio o
1TC Distril L, 1GST = 1.

casT =21, SGST =2

< Branch - 3

ITC distribution
in the ratio

of T/O &
IGST = 1.4§

Taxable Supply
T/0 = 20L

Exempt supply
T/0 = 10L

Sec 2(61)- ISD : Means an office of supplier of goods &/or services which receives tax
invoices issued u/s 31 towards receipt of input services & issues a prescribed document
to distribute credit of > CGST, » S6ST/UTGST, » IGST paid on said services
to a supplier of taxable goods &/or services having same PAN as that of said office.

The Input Service Distributor shall distribute the credit of

2 Central tax as @ Central Tax or ©in‘regra‘|‘e Tax
Ointegratedtax as @ integrated tax or @ central tax ®state tax
S State tax as @ State tax or @ integrated tax

by issuing a document containing the amount of ITC being distributed in prescribed manner.

The Input Service Distributor may distribute the credit of C6ST, SGST &IGST subject to the following conditions namely:-

a) ISD Chdllan :- The credit can be distributed to the recipients of credit against a document containing such details as may be prescribed

b) Restriction on credit distribution:- the amount of the credit distributed shall not exceed the amount of credit available for distribution

c) One-to-One Basis: - the credit of tax paid on IS attributable to a recipient of credit, shall be distributed only to that recipient

Prorata Distribution : -

d) ITC of IS attributable to more than one recipient - Distribution on pro rata basis of the T/o in state / UT of such recipient during the
relevant period to the aggregate of the turnover of all such operational recipients

e) ITC of IS attributable to all recipients - Distribution on pro rata basis of the T/o in state / UT of such all recipient during the relevant
period fo the aggregate of the turnover of all such operational recipients

S If T/oof PFY.is
available - Take such T/o

9 If T/o of P.F.Y. is not
available - take T/o of
last Quarter of month in
which credit to be
distributed

For your self notes:-
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Rule 86A: Restrictions on ITC Utilisation For your self notes:-

Authority to Restrict ITC Commissioner or authorized officer canrestrict ITC.

Restriction on Liability & Refund » ITC cannot be used to pay any liability u/s 49.
> Unutilized ITC cannot be refunded.

Circumstances for imposing Restrictions 1. Invalid Documents: ITC claimed on documents issued by
> A non-existent orinactive business, a
> A personwho hasn't paid the tax, or
> Without receipt of goods/services.

2. Non-existent RP: ITC claimed by a RP found to be non-existent or not
operating from the registered business place.

3. Lack of Valid Documents: ITC claimed without possession of valid
documents (tax invoices, debit notes etc.)

Duration of Restrictions Restrictions last up to 1year, canbe lifted if conditions change.

Rule 86B: Restrictions on ITC available in Credit Ledger
Applicability of Rule 86B Applies to RPswith taxable supply >X 50 lakh/month.

ITC Utilization Limit » Cannot use > 99% of output tax to discharge output tax liability.
» 1% must be paid from E-cash ledger.

Exceptions 1.Paid more than X 1L of income tax in last 2 years.
2.Received more thanX 1L of ITC refund (ZRS/ITS).
3.Paid more than 1% of tax from E-cash ledger-.
4.Government/PSU/LA/Statutory body.

Commissioner's Authority May remove restrictionafter verification.

Taxability of Services Between Offices of Same Organisation in Different States(Cir.No.199/11/2023)

Issue Clarification

Can Head Office (HO) Avail ITC for | 1T¢ Distribution Method HO can either use the ISD mechanism on
Common Services and Issue Invoices directly issue tax invoices to BO.
to Branch Office (BO), or Must It ISD Registration If HO chooses the ISD mechanism, it must
Use ISD? )

register as an ISD u/s 24(viii).

Services Specifically for Bos ITC or invoices can only be issued if the services

are specifically for or provided to the BO.
Is HO Required to Issue Invoices | ValuationasperRule 28(2) If BOs are eligible for full ITC, the invoice value]
for Internally Generated Services from HO o BO is considered the OMV.

to BOs When Full ITC is Available? | yninvoiced Services If HO doesn't issue an invoice, the value of|

services is deemed Nil and treated as OMV when
fullITCisavailable.

Is Salary costs to be included by |Inclusion of Employee Salary | HO is not required to include employee salary
HO? Costs costs in taxable value, even if BOs can't avail full
ITC.

@ V'smart Academy



For your self notes:-
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CHAPTER 8: IGST Act, 2017 (Place of Supply)

Export of Service Circular No. 202/14/2023): -When exporters | Export of Goods “Import of Goods” 2(10) Import of Service 2(11):means the supply of any CA Vishal Batad
1) Location of supplier is in India of services are paid export proceeds in INR| 2 Goods are taken to a place outside|: means bringing goods [service, where-
2)Location of Recipient as outside India| [from Special Rupee Vostro Accounts of| India. into India from a place |(i) the supplier of service is located outside India

correspondent bank(s) of partner trading
country, opened by AD banks, it fulfils

3) Place of Supply outside India.
4) Amount Received in CFE or X if

Note:- No such condition of receipt of
CFE, only requirement is that goods

(ii) the recipient of service is located in India; and
(i) the place of supply of service is in India

outside India

allowed by RBI
5) Supplier & recipient are not DDP

conditions of section 2(6)(iv) of IGST Act (i.e.
payment received in CFE or INR if allowed by
RBI.

are taken out of India.

SEC 7 - Inter -State Supply & Levy of IGST

EC 8 -Intra-State Suppl SEC 9 : Supply in Territorial Water

Supply outside India Notwithstanding anything contained in this Act,
Supply 294} Imported into territory of India till it cross custom frontiers m S0G:- where the @ Where the location of the supplier is in the
GOf g ° Two different States Comments : S _ . | Supply of goods or services | LOS & POS territorial waters,
00ds (= State & UT 1) Import goods means bringing into India from a place outside India. | . both, O the same Stateor | b Where the place ©ol? supply is in the territorial
S2UTtoUT 2)IGST = ACD 3(7) 3) Value - As per provisions of Customs act a) when the supplier is|2 same Union waters,
Comments : 4] POS = Sec 11 = location & importer located in India and the | territory LOS (for clause (a) & POS (for clause(b))shall be
Place of supply shall be determined | Exception:- IGST on import of goods being supply of online money gaming place of supply is outside deemed to be in the coastal State or Union territor
as per Sec 10 shall be levied & collected u/s 5(1) of IGST Act & not Sec 12 of customs India where the nearest point of the appropriate baselinz
act. b) to or by a SEZ developer is located.
Supply LOS & POS MSupply of Service imported into territory of India. or a SEZ unit or
of |- Two different States ommenT : c) In the taxable territory, | SOS:-  where the
pervicel _ state & UT 1) As per Sec 2(11) import of service where, not being an intra-State | LOS & POS
-UT to UT i) Supplier of service located outside India. supply and not covered | © the same State or e
Comments : ii) Recipient located in India elsewhere in this section | © same Union Tqu%xal WA
1) Location of supplier of service is iii) Place of supply in India shall be treated in the | territory
defined u/s 2(15) 2) Place of supply shall be determined as per Sec 13 course of inter-State trade
2) Place of Supply Shall be|3) If supplier in non-taxable territory & recipient in taxable | or commerce. _
determined as per Sec 12. territory then IGST is payable under reverse charge, SULO(I::Z:O;IT fbe
except OIDAR service to NTOR the neanF:ZsT coastal poinit 0il Extraction
4) Valuation as per Sec 15 of C6ST Act. :
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POS for supply of Goods

Sec 10 :- Place of Supply of Goods other than imported or export goods POS of Services
Sec 12 (1) - Pos where LOS and LOR of Services in India

S.No| Nature of Suppl Parties Involved Place of Suppl
i PP ariies TIenE PP Sec Description of Service Place of Supply
a)

Involves Movement of Goods Movement by POS = Location of the goods Supply to unregistered person (B2C) Supply to RP
2 Supplier when the movement of goods (B2B)
> Recipient or terminates for delivery to the 12(2) (General rule for all services except | (i) If Address of R exists on record POS = LOR
S Any other person recipient covered in 12(3) to 12(14) (ii) If Address on recipient does not exists on
(fr‘anspor!fer) record POS =LOS
POS of Online Services supplied to unregistered recipients. [Cir. No.242/36/2024]
b) |Bill-to-Ship-to Sale 2 Supplier POS = Principal place of 2 All online service providers (including online gaming, OIDAR, and ECOs) must record the
2 Recipient (Shipping Business of third person, on S‘rgfe of unregistered recipients on tax invoices, irrespective of the value of supply.
address) whose direction goods are 2 This S.Ta‘re name actsas the PO§ under GST (as per Sec 12(2)(b).(I)‘ of IGST Act).
) . ] T 9 Suppliers must have systems in place to collect and record this information before
2 Third Person (Billing | supplied to recipient making the supply
Address) 2 Missing the recipient's State on the invoice can lead to penalties u/s 122(3)(e).
¢) | Does not involve Movement of > Supplier POS = Location of goods 2 Therecipient's State must also be reported asPOS inGSTR-1/1A returns.
Goods SRecipient at the time of delivery 12(5) | Training and performance appraisal | POS = Location where the service is actually
.. performed.
to the recipient
12(7)| Organisation of events including | POS = Place where event is actually held. Location
ca) | Supply of goods o URP > Supplier POS= ar:ncillar-y services, sponsorship Note: - If event is held outside India POS = LOR of' such
(overrides sec 10(1)(a)/(c)) (registered) a) If address of recipient exist - o o r-eglff.er-e‘rd
L recipien
(Does not override sec 10(1)(b)) | © Recipient address recorded in invoice In case of service Basis of apportionment P
supply through ECO = address of (unregistered) b) If add.r'ess of r-e.aplem' does. Services are supplied to a person other than a RP, the Shall be determined by
delivery recorded in invoice not exist - location of supplier event is held in India in more than one ST/UT and a application of the GAAP
. consolidated amount is charged absence of any contract or
d) Installation and Assembly of =) Suppher' POS =Place of such Installation agreemenf for separ-afely Co||ec1'ing
i > ipi or assembly of Goods - -
Goods at Site Recipient Y 12(8)| Transportation of goods, mail or [POS = Location at which goods are handed over
Goods are supplied on board a . . . AL for transportation
e) ,ppl p I > Supplier POS=Location at which goods Note:- Transportation outside India POS =
conveyance, including a vessel, S Recipient are taken on board. Rule 12(2)

an aircraft, a train or a motor 12(9) Passenger transport service POS = Place where passanger embarks on the

vehicle convayance for a continuous jourey

] ] Note: - Right to passage for future use where
Note : Where the place of supply of goods cannot be determined, the POS shall be determined as point of embarkment is not known, POS =

per the prescribed Sec 10(2) Section 12(2)

12(13) Insurance service POS = LOR on record of insurance company
Sec 11 - Place of Supply Imported Goods or Export Goods

12(3)|Service directly related to immovable | pos - |ocation at which immovable property or boat or vessel is

Nature of Supply Place of Supply . .
Import of Goods into India Location of the Importer pr'op.er"r)t mcludmg. agents, experTs, located
Export of Goods from India Location outside India lodging in hotels, inn, accommodation | g+ if IP is located outside India , POS = LOR

for functions & ancillary services r
€V'smart Academy@



Rule 4:- The supply of services attributable to different States or Union territories, under

section 12(3)

In case of service

Basis of apportionment & Value of services

(i)By way of lodging accommodation by a hotel, inn, guest
house, club or campsite, and services ancillary to such

services (except cover in (ii))

number of nights stayed in such
property

(ii) a single property located in two or more contiguous
and services

States or Union territories or both,
ancillary to such services

area of the immovable property lying in
each State or Union territory

(ii)In all other services in relation to immovable property
any immovable property for organising any

including
marriage or reception etc.

(iii) lodging accommodation by a house boat or any other

vessel and services ancillary to such services

time spent by the boat or vessel in each
such State or Union territory,

12(4)

Restaurant catering, personal grooming
fitness, beauty treatment, health services
including plastic surgery

POS = Location where service is actually performed

12(6)

Admission to events or amusement park &ancillary
Services

POS = Where the event is actually held
Where park or other place is located

2(10)

Service on board a conveyance

POS = Location of first schedule point of departure of
that conveyance for the journey

12(11]

Supply of telecom services including data
transfer, broadcast, cable or DTH

(a) Fixed lease or cable line

POS = Place where such fixed line is installed

In case of service

Basis of apportionment

the leased circuit is installed in more than one ST/UT and a consolidated
amount is charged, In the absence of any coniract or agreement for

separately collecting Liability on Intermediary

in proportion to the numben
of points lying in the ST or
uTt

12(12)

Banking & Financial Sector including stock
broking

a) If address of R exist = LOR
b) If address of R does not exist = LOS

12(14)

Advertisement services to Govt. or Local
authority Rule 3 (refer from Study mat)

POS shall be determined for each State or UT where
| advertisement is broadcasted / Run/Played

Sec 13 (1) - POS where LOS or LOR of services is outside India

- 6oods physically made available by
recipient or
- Individual physically present

13(2) |All services other than covered in POS= Location of recipient
13 (3) to 13(13) default Rule Note: - If LOR of service is not available , POS = LOS
(General Rule)

13(3) [Supply on services on POS = Place of Performance

SOG = Proviso 1 : remote service through E-mean

Proviso 2 : Goods temporarily imported for repairs
etc & re-exported w/o use POS = LOR [13(2)]

POS = Location of goods

Rule No. In case of service Basis of apportionment
Rule 7 |[services supplied on the same | by eg:ally dci’\{iding the value of the service where the service
applicable goods, is performed;
to in the case of services |by taking the ratio of the invoice value of goods , as the
Provision [SuPPlied on different goods, |ratio of the value of the service performed in each State
"°V'fs'°" or Union territory.
013 3 in the case of services |by applying the GAAP
Sec 13(3)sypplied to individuals,

(b) Postpaid mobile, internet, DTH a) If address of R exists = LOR 13(4) |supply of service directly on immovable POS = Place where the immovable property is
b) If address of R dose not exists = LOS Ay (UL 2 QYT (e, GRaiEey, located or intended fo be located
interior design etc.)
(c) Prepaid mobile, internet, DTH a) Selling through agent = address of agent if on
record otherwise LOS Rule No. Basis of apportionment
b) Direct to final subscriber = Place where voucher is Rule 8 applicable to Provision of Sec 13(4), by applying the provisions of rule 4, mutatis
sold (In Multiple State) mutandis.
a) If address of R exist = LOR 13(5) |Admission/Organisation to events including |POS = Place where event is actually held

(d) In all other cases

b) If address does not exist = LOS

Proviso - Prepaid - electronic payment

POS = LOR in record of supplier

ancillary services

Rule No.

Basis of apportionment

Rule 9 applicable to Provision of Sec 13(5),
(In Multiple State)

by applying the provisions of rule 5, mutatis

mutandis.
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13(6)

SOS u/s 13(3), (4).(5) in multiple taxable
territory

POS = Taxable territory [Entire value is taxable]

(iii)Repair , Maintainance to ship & Vessel

13(7) | SOS u/s 13(3),(4).(5) more than 1 ST/UT  (Rule 7 / Rule 8 / Rule 9
13(8) | Supply by banks/FI/NBFC to A/c holders  |pos = Location of supplier
- Intermediary services (Refer material for detailed discussion)
-Hiring all means of transport including Yatch
upto 1 Month other than vessel or Aircraft
. T — E destinet ” '
or—cotrier
Cir. No. 203/15/2023:-POS of transportation of goods, including through mail & courier will be
determined u/s 13(2) & not u/s 13(3)
13(10) Passenger transport service POS = Place where passenger embarks on conveyance
for a continuous journey
13(11) | On board supply of services POS =The first scheduled point of departure of that
conveyance for the journey
13(12) | OIDAR Service POS = LOR
13(13) (i) Supply of research & development|pos - LOR
C.G has services related to pharmaceutical
Notified .
X sector by person located in TT to a
services )
under person located in NTT
this
(ii) Repair & maintenance to air craft
POS = LOR

Sec 14 :- OIDAR

Sec 2(17) Online information and database access or retrieval (OIDAR)
services: -
2 Whose delivery is mediated by information technology over the internet or

an electronic network and

2 The nature of which renders their supply essentially-automated-and

= Trvolvi il | s ton—and

2 Impossible to ensure in the absence of information technology and

2 Includes electronic services such as: Advertising on the internet ,Providing
cloud services Provision of e-books, movie, music, software and other
intangibles via telecommunication networks or internet, Providing data or
information, retrievable or otherwise, to any person, in electronic form
through a computer network, Online supplies of digital content (movies,
television shows, music, etc.), Digital data storage and Online gaming

Sec 2(16) "Non-taxable
online recipient”(NTOR)
means any unregistered
person receiving OIDAR
services located in taxable
territory.

Explanation: Unregistered
person includes a person
registered u/s 24(vi) solely
for TDS u/s 51.

Liability on Service Provider
Located : :
in non yes When SP in NTT is represented by a|such representative liable for
Taxable NTOR person for any purpose in taxable|paying tax
Territory territory
If the SP in NTT does not have a|may appoint a person for Payment
physical presence or a representative| ¢ 1.
in the taxable territory
Located in :J;her yes Service Recipient(RCM is applicable)
non- an
Taxable | non-
Territory |assesse
online
recipient

Sec 16 : ZERO RATED SUPPLY
1) “zero rated supply” means

(a)Export of goods or services or both; or

(b) SOG &/or SOS for authorised operations to SEZ developer/ SEZ unit.

2) ITC may be availed for making ZRS, notwithstanding that such supply may be an exempt supply. (except
block credit)

3)[ (D)

RP making ZRS is eligible to claim refund of unutilised ITC on supply, without paying IGST, under bond/
LUT, u/s 54 of C6ST Act.

Proviso: -If RP does not realise sale proceeds of ZRS of goods, he is liable to deposit refund received +
interest u/s 50 of C6ST Act within 30 days after expiry of time limit given under FEMA, 1999.

(2)

Govt. may notify-
i)class of persons to make ZRS by paying IGST & claim refund of tax paid;
ii) class of goods or services to be exported by paying IGST & supplier may claim refund of tax paid.

4) The Govt, with Council's recommendation and conditions, can issue a notification to specify:
1. Class of people can pay IGST on ZRS and claim a refund u/s 54.
2. Class of goods/services can be zero-rated for which Supplier can pay I6ST and claim a refund

5) No refund of unused ITC or IGST on ZRS of goods will be allowed if the goods are subject to export
duty, despite the rules in Sec 16(3) & (4).

POS of goods to URPs u/s 10(1)(ca) (Circular No. 209/3/2024)

9 If goods sold through e-commerce platforms to URP & billing address is different from the delivery
address on the invoice, POS is where the goods are delivered.
2 The supplier can use the delivery address on the invoice to determine the POS.

POS applicable for custodial services provided by banks to FPIs (Circular No.220/14/2024):

o Custodial services provided by banks or FI to FPIs should not be considered services to the ‘account
holder' u/s13(8)(a) of the IGST Act.
2 Thus, POS for these services should be determined under default rule in section 13(2).
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For your self notes:-
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